Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN No: U29128KA2008PLC045825

Annexure I-Restated Consolidated Statement of Assets and Liabilities
(All aniounts are in INR Millions, unless otherwise stated)

* Particulars Note As at As at As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
ASSETS
NON-CURRENT ASSETS
Property, piant and equipment 3(a) 636.24 639.58 570.65 502,22
Capital work-in-progress 3(b) 45.60 4420 10.06 49.75
Intangible assets 3(a) 272.51 289.73 126.94 45.14
Intangible under development 3(0) 67.23 39.09 116.17 69.70
Rights-of-Use Assets 3(d) 196.56 180.62 78.58 86.40
Goodwill 2344 2344 23.44 23.44
Financial assets
ijInvestments 4 17.66 1516 16.89 15.97
ii)Loans and deposits 5(a) 57.74 58.28 3148 26.14.
iitf)Other financial assets 5(b) 3267 35.28 13.00 1296
Other non-current assets 6 67.76 35.17 14.51 44.90
Total Non-Current Assets (A) 1,417.41 1,360.55 1,001.72 876.62
CURRENT ASSETS
Inventories 7 2,901.04 2,263.78 1,638.65 1,511.10
Financial asset
i)Trade receivables 8(a) 2,321.92 1,977.26 1,217.48 936.49
ii)Cash and cash equivalents 8(b) 23.11 68.74 30.50 743
ijj}BanF balances other than cash and cash 8(c) 151.04 147.20 112.05 115.37
equivalents
iv)Loans and deposits 8(d) 28.84 16.91 18.20 51.18
v)Other financial assets 8(e} 4.85 274 202 6.79
Other current assets 9 78442 387.02 173.05 276.17
Total Current Assets (B) 6,215.22 4,863.65 3,191.95 2,904.53
TOTAL ASSETS (A + B) 7,632.63 6,224.20 4,193.67 3,781.15
EQUITY AND LIABILITIES
EQUTIY
Equity Share Capital 10{a) 461.58 461.58 68.00 68.00
Instruments entirely equity in nature 10(b) 3.79 3.79 10.80 -
Other Equity 11 1,661.85 1,560.48 1,307.78 958.98
Non-controlling Interest 12 12.86 11.32 9.05 549
Total Equity {A) 2,140.08 2,037.17 1,395.63 1,032.47
LIABILITIES
NON-CURRENT LIABILITIES
Financial Liabilities
= Borrawings 13 32545 29275 17086 9796
~ Lease liabilities 35 191.72 163.35 64.36 9017
Deferred Tax Liabilities (Net) 14 80.32 67.75 5241 79.06
Long Term Provisions 15 51.80 41.75 32.01 27.14
Total Non-current Liabilities (B) 649.29 565.64 319.64 294.33




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN No: U29128K A2008PLC0455825

Annexure I-Restated Consolidated Statement of Assets and Liabilities

(Al amounts are in INR Millions, unless otherwise stated) '

financial statements

" Particulars Note As at As at As at As at
June 30,2022 March 31,2022  March 31,2021  March 31, 2020
CURRENT LIABILITIES
Financial Liabilities
- Short-term borrowings 16 (a) 1,538.31 1,402.67 1,223.81 1,340.31
- Trade payables 16 (b)
- Total outstanding dues of micro
enterprises and small enterprises 74.30 47.92 66.34 5290
- Total outstanding dues to other than 2,632.59 1,592.64 887.98 867.91
micro enterprises and small enterprises
- Other financial liabilities 16 (c) 84.54 77.29 65.90 59.89
- Lease liabilities 34 2245 31.9 2543 357
Current tax liabilities (net) 17 171.80 155.53 16.45 7.85
Other current liabilities 18 308.18 303.29 185.82 119.36
Short-term provisions 19 11,09 10.09 6.67 2.56
Total Current Liabilities (C) 4,843.26 3,621.39 2,478.40 2,454.35
Total Liabilities (B+C) 5,492.55 4,187.03 2,798.04 2,748.68
TOTAL EQUITY AND LIABILITIES (A+B+C) 7,632.63 6,224.20 4,193.67 3,781.15
Significant accounting policies and notes o 1to2

Note: The above Annexure should be read with the Basis of Preparation and Significant Accounting Policies appearing in Annexure V,
Notes to the Restated Consolidated Financial Information appearing in Annexure VI and Statement of Adjustments to the Restated

Consolidated Financial Information appearing in Annexure VII.

As per our report of even date
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128K A2(08PLC045825
Annexuare II: Restated Consolidated Statement of Profit and Loss

{All amounts are in INR Millions, unless otherwise sinted)

Particulars Note For the pevied ended Forthe yearended  For the yearended  For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Income
Revenue from operations 20 1,992.67 7,062.49 4,206.27 3,68238
Finance Income 21 6.99 12.43 10.62 i1.97
Other Income 2 011 28.62 29.74 7.31
Total Income (A) 1,999.77 7,103.54 4,246.63 3,701.66
Expenses
Cost of materials consumed px} 1,585.27 4,931.07 2,62299 2,603.38
L . . d
gjggsges in inventories of Finished goods and traded " (179.97) (36.77) 3823 (186.58)
Employee Benefit Expenses 25 183.94 602.35 458.99 4241
Finance Cost 26 72.67 255.87 239.79 236.02
Depreciation and amortization expense 27 45.70 131.62 100.76 83.79
Other Expenses 28 157.77 629.13 477.15 427,94
Total Expenses (B) 1,565.38 6,513.27 4,137.91 3,588.86
Restated profit before tax (A-B)=C 134.39 590.27 108.72 112.50
Tax Expenses
Income taxes - Current tax 34.71 153.07 36.23 19.55
- Earlier year tax adjustments - - - {0.47)
Deferred tax Charge/ (Credit) (0.78) 20.45 {24.84) 017
Total tax expense (D} 33.93 173.52 11.39 19.25
Restated profit after tax (C - D)=E 100.46 416.75 97.33 93.55
Related other comprehensive income / (loss)
Ttems that will not be reclassified subsequently to profit or loss
Re-measurement gains/ {losses) on defined benefit plans 2.20 (1.68) {5.41) 9.16
Exchange differences in translating financial statements of foreign (1.81) - {1.70) 0.06
operations
Income tax effect {1.01% {0.15) 1.79 {3.22)
Other comprehensive income for the year, net of tax {F) {0.62) (1.83) {5.32) 6.00
Restated total comprehensive income for the year, net of tax (E+F) 99.54 414.92 92.01 99.55
Less: Share of Profit /(Loss) of minority interest 1.54 227 356 (1.20)
Total comprehensive income for the year, net of tax 98.30 412.65 8845 1M.75
Earnings per share (nominal value of Rs. 10 each)
Basic* 32 2,14 9.70 228 232
Diluted 3z 2n 89, 215 232
Significant accounting policies and notes to financial Tta2

statement

*The above EPS computation is after considering post bonus issie,

The above Annexure should be read with the Basis of Preparation and Significant Accounting Policies appearing in Annexure V, Notes 1o the Restated
Consolidated Financial Information appearing in Annexure VI and Statement of Adjustments to the Restated Consolidated Financial Information appearing
in Annexure VII,

As per our report of even date

For and on behalf of the board of directors of
Kaynes Technology India Limited
(Formerly Kaynes Technology India Private Limited)
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Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN: U291 28K A Z008PLCG45625

Annexure [IE Restated Consolidated Statement of Changes in Equity

(AN amannis are in INR Millious, unless otheroise stated)

A, Equity Share Capital

Particulars Nu. of Shares| Amount
As at April 01, 2019 67,899,602 HE.00
Change during the year - -

As at March 31, 2020 67,599,992 68.00
Change during the year 10 -

As at March 31, 2021 68,00,002 68,00
Change during the year 3,93,58,004 7.68
As at March 31, 2022 4,61,58,006 75.68
Change during the year - -

As at June 30, 2022 4,61,58,006 75.68

B. Instruments Entirely of Equity Nature

CCPS Serxies A CCPS Series B CCPS Series C
Particulars Ng. of $hares| Amount No. of Ampunt  |No, of Shares Amount
Shares
As at April 01, 2018 - - - - - -
Change during the year - -
As at March 31, 2020 - - - - - -
Change during the year 10,79,990 10.80
As at March 31, 2021 10,79,9%) 10.80 - - - -
Change during the year (10,79,990) (1080)] 333323 3.33 45,823 046
As at March 31, 2022 - - 333323 3.33 45823 0.46
Change during the yapr - - - - - -
As at June 30, 2022 - - 333,323 333 45,823 0.46
C, Cther Equity
For the year ended June 30, 2022
Particulars Reserves & Surplus Other Comprehensive [ncome Total Non Toatal
Securities | General | Surplusin| Debenture |Foreign Remeasurement | Other | Contolling
premium | Reserve | the profit | Redemption |Currency of defined benefit| Equity Interest
and loss Reserve  |Translation obligatians
statement {DRR) Reserve
As at April 01, 2022 107.64 124.69 1,310.60 531 236 288 1,560.48 11.32 1,571.80
Frofit for the year - - 98.92 98.92 1.54 100.45
Foreign currency translation differerce .25 025 0.25
Utilized towards redemption of debenbures (0.74) (0.74) {0.74)
Transter from Debenture redemption reserve 0.74 0.74 0.74
Re-measurement of the net defined benefit
liability /asset, net of tax effect “3n 61 220 220
As at June 30, 2022 107.64 125.43 1,405.21 4.57 2.61 1639 | 1,661.85 1286 1H74.71
For the year ended March 31, 2022
Particulars Reserves & Surplus Other Comprehensive Income Total Non Total
Securities | General | Surplusin| Debenture |Foreign Remeasurement | Other | Controlling
premium | Reserve | the profit | Redemption |Currency of defined benefit] Equity Interest
and loss Reserve  [Translation obligations
statement {DRR} Reserve

As at April 01, 2021 266.71 110.85 897.00 19.12 236 1L71| 130778 9.05 1,316.83
Profit for the year - - 412 65 412,65 227 414,92
On issue of New Preference shares 22370 223.70 2370
On issue of Equity shares 0.01 0.01 0.01
On issue of Bonus shares (385.90) {3B5.90) (385.90)
On conversion of Preference shares mto equity 31z 312 312
Utilized towards redemplion of debenlires {13.51) (33.81) (13.81)
Transter from Debenture redemption reserve 1381 13.81 13.81
Ind AS adjushments Q10 0.10 0.10
Fair value adjustments of investments (0.98} {D.08} {0.98)
Re-measurement of the net defined benefit 183 (183) i}
liability/asset, net of tax effect : : -
As at March 31, 2022 107.64 124.69 1,310.60 53 2,36 9.88 | 1,560.48 11.32 1,571.80




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited}
CIN:U29128 K A200BPLC045825

Annexure liI: Restated Consolidated Statement of Changes in Equity

(AN amounts gre in (MR Millions, wnless offwrpise siated)

For the year ended March 31, 2021

Particulars Reserves & Surplus Other Comprehensive Income Tatal Non Total
Securities | General | Swiplusin| Debenture |Foreign Remeasurement | Other | Controlling
premium reserve | the profit | Redemption |Currency of defined benefit| Equity Interest
and loss Reserve  |Translation ohligations
statement (DER) Besetve
As at April 01, 2020 7.51 61.69 803.35 68.31 1.09 17.03 958,98 5.49 964.47
Restated Profit for the year - - 78 (5.32) 88.46 356 92.02
Foreign Cuurency translation reserve 127 17 1.27
Utilized towards redemption of debentures (49.19) {49.19) {49.19)
Transfer from Debenture redemption reserve - 45,19 - 45.19 49.19
Other Adjustments {©.13) {0.13) {0.13)
On issuance of Prefarence share capital 35920 - - - 259.20 259.20
As af March 31, 2021 266.71 110.858 B97.00 19,12 236 1L.71| 1307.78 9.05 1,316.83
For the year ended Maxch 31, 2020
Particulars Reserves & Surplus Other Comprehensive Income Total Non Total
Securities | General | Surplusin| Debenture |Foreign Other | Controlling
premium | reserve | the profit | Redemption |Currency Remeasurement | Equity Interest
and loss Reserve  [Translation | of defined benefit
statement (DRR) Reserve obligations

As at April 01, 2019 751 5000 709.76 80.00 113 11.03 §59.43 6.62 86605
Restated Profit for the year - 94.75 6,00 100.75 (1.13) 99.62
Ind AS 116 Effect {1.81) (1.81) (L.81)
Foreign Currency translation reserve (0.04}) (0.04) {0.04)
Utlized toweards redemption of debentures {11.69) {11.69) {11.6%)
Fair value adjustments of investments (0.58) {0.95) {0.58}
Other Adjustments 1.63 1.63 1.63
Transfer from Debenture redemption reserve 1169 11.69 11.69
As at March 31, 2020 7.51 61.69 803.35 688,31 1.0% 17.03 958.98 549 964.47

The above Armexure should be read with the Basis of Preparation and Significant Accounting Policies appearing in Annexure V, Notes to the Restated Consolidated Financial
Information appearing in Annexure VI and Statement of Adjustments to the Restated Consolidated Financial information appearing in Annexure VII.

As pgr our report of even date

FoY B.F, Rag & Co For and on behalf of the board of directors of
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Kaynes Technology India Limited (Formerly Kaynes Techoology India Private Limited)
CIN:U29128KAZ008PLCO45825
Annexure IV - Restated Consolidated statement of Cash Flows

LAl amownts are in INR Miltions, uniess otherwise /)
Particulars For the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
A. Cash Flow from Operating Activities
Net profit before extraordinary items and tax 134.39 590.27 108.72 112.80
Adjustments for
Depreciation and Amortisation Expense 45.70 131.62 100.76 83.79
Unrealised foreign exchange gain (net) 0.03 0.03 0.13) 1.63
Interesi expense 72.67 255.87 239.79 236.02
Interes! income {6.83) (10.59) (6.71) {7.63)
Operating profit before working capital changes, extraordinary items 245.96 967.20 44243 226,61
Adjostments for:
{Increase) decrease in Inventories (637.26} {625.13) (127.55) (293.28)
(Increase)Decrease in Trade receivables {344.66) {759.78) {280.99) 29312
{Increase)Decrease in Loans and Advances and other assets {443.55) (290.92) 16048 {120.26)
Increase/{Decrease) in Trade payable and other liabilities 1,097.33 920.62 102.03 16493
[nerease/(Decrease) in Provisions 11.85 13.16 8.98 {0.10)
Cash Generated (used in} / From Operations (*1.13) 225,15 305.38 47102
Income tax Received / (Paid} - {14.08) {28.08) (18.55)
Net Cash from Operating Activities (A) (71.13) 211.09 277.30 45247
B. Cash Flow from Investing Activities
Purchase of fixed assets (70.62) (422.44) {249.95) {312.23)
Interest Received 6.53 10.5¢ 6.71 7.63
Proceeds from Sale of investments / fixed deposits matured (6.34) (33.42) 240 20534
Net Cash used in Investing activities (B) (70.13) (445.27) {240.84) {99.26)
C. Net Cash from/(uscd) in Financing Activitics
Proceeds from issue of Share Capital :

- Equity - 0.00 0.00 -

- Preference - ane 10.80 -
Share Premium received :

- Equity - 0.01 - -

- Preference : - 223,70 259.20 -
Repayment of lang term borrowings 32.66 121,93 7290 {197.50)
Proceeds from short temm borrowings 135.64 178.86 (116.50) 79.39
Interest expense (7267} {255.87) {239.79) (236.02)
Net Cash from/(used) in Financing Activities (C) 95.63 272,42 (13.39) (35413)
Net Increase in Cash and Cash Equivalents {AH(BYHC) {45.63) 38.24 307 0.92)
Cash and cash equivalents as on April | 68.74 3050 743 835

Cash and cash equivalents at the end of year 231 68.74 3050 7.43




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:UZ2128KA2008PLC045825

A cIV-R 1 C lidated t of Cash Flows

(AN cmounts are in INR Millions, undess otherwise stated)

Particulars For the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

Components of cash and cash equivalents

Balance with scheduled banks on;

- on Current Account 2133 68.04 30.1% 4.51
- on deposit accounts - - 0.18 0.15
Cash on Hand 1.78 0.70 013 277

2311 68.74 30.50 743

Notes

a) The Cash Flow Statement has been prepared under the indirect method as set out in [adian Acconnting Standard (Ind AS) 7 "Statement of Cash flows" specified under Section 133
of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended),

b) Figures have been regrouped/ rearranged wherever necessary.

Significant accounting policies and notes to financial statement 1ta2

The above Annexure should be read with the Basis of Preparation and Significani Accounting Policies appearing in Amnexure V, Notes to the Restated Consolidated Financial
Information appearing in Annexure V1 and Statement of Adjustments to the Restated Consolidated Financial infermation appearing in Annexure VIL

As per our report of even date

For and on behalf of the board of directors of
Kaynes Technology [ndia Limited
{Formerly Kaynes Technology India Private Limited)
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Ramesh Kunhikannan Jairam P Sampath

Managfing Director Whole Time Director & Chief Financial Officer
Membership No.025340 (DIN: 02063167) {DIN: D8064368)
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Date: September 17, 2022 Chief tive Officer Company Secretary

Membership No. A26168
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Date: September 17, 2022




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128K A2008PLC045825

Notes to Restated Consolidated Financial Statements
Annexure V - Basis of Preparation and Summary of Significant Accounting, Policies

1

General Information

Kaynes Technology India Limited (Formerly known as Kaynes Technology India Private Limited) (“the Company" / "Parent
Company"/ Holding Company”) is a company domiciled in Indja and incorporated under the provisions of the Companies Act, 1956.
The Company and its subsidiaries' (Collectively, "the Group") are primarily engaged in Design and Manufacturing of advanced
electronic modules and solutions catering to a wide range of industries.

The Holding company has converted itself from Private Limited to Public Limited, pursuant to a special resolution passed in the
extraordinary general meeting of the shareholders of the Company held on March 24, 2022 and consequently the name of the Company
has changed to "Kaynes Technology India Limited" pursuant to a fresh certificate of incorporation by the Registrar of Companies on
March 31, 2022,

The following entities are considered in these restated consolidated financial information

QOwnership Interest in %

As atf As at| As at As at
Name of Entity Relationship 1,%?;;?;; June 30, March 31,| March31,| March 31,

2022 2022 2021 2020
Kaynes Technology India Limited Holding India 100.00 100.00 100.00 100.00
Kaynes International Design & Manufacturing |Subsidiary  |India 9521 95.21 95.21 95.21
Private Limited
Kemsys Technologies Private Limited Subsidiary India 100.00 100.00 100.00 100.00
Kaynes Embedded Systems Private Limited Subsidiary  [India 60.00 60.00 60.00 60.00
Kaynes Electronics Manufacturing Private Subsidiary India 100.00 NA NA NA
Limited
Kaynes Technology Europe GmbH Subsidiary  |Switzerland 60.00 60.00 60.00 60.00

Basis of preparation

A, Statement of compliance

The Restated Cengolidated Statement of Assets and Liabilities of the Group as at June 30,2022, March 31, 2022, March 31, 2021 and
March 31, 2020 and the Restated Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the Restated
Consolidated Statement of Changes in Equity and the Restated Consolidated Statement of Cash flows for the years/period ended June
30,2022, March 31, 2022, March 31, 2021 and March 31, 2020, the Summary Statement of Significant Accounting Policies and other
explanatory information (together referred to as ‘Restated Consolidated Financial Information’) has been prepared under Indian
Accounting Standards (Ind AS') notified under Section 133 of the Companies Act, 2013, (the *Act’) and other relevant provisions of the
Act as amended from time to time.

These Restated Consolidated Financial Information have been prepared by the Management of the Group for the purpose of inclusion in
the Red Herring Prospectus (RHP) to be filed by the Company with the Securities and Exchange Board of India, National Stock
Exchange of India Limited and BSE Limited in connection with proposed Initial Public Offering (“IPO”) of its equity shares.

The Restated Consolidated Financial Information, which have been approved by the Board of Directors of the Company, have been
prepared in accordance with the requirements of:

- Section 26 of part I of Chapter III of the Act;

- relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018,
issued by the Securities and Exchange Board of India ('SEBI') as amended in pursuance of the Securities and Exchange Board of India
Act, 1992; and

- Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India
("ICAI"),

The restated consolidated financial information has been compiled by the Group from:
a) Audited Ind AS financial statements of the Company as at and for the period ended June 30, 2022 prepared in accordance with the
Indian Accounting Standard (referred to as “Ind AS”) as prescribed under Section 133 of the Act read with Companies (Indian
Accounting Standards) Rules 2015, as amended and other accounting principles generally accepted in India, which have been approved
by the Board of Directors at their meeting held on September 17,2022, The financial statements for the year ended March 31,2022 are the
first financial statements that the company has prepared in accordance with Ind AS.The date of transition is April 1, 2018.The ransition
to Ind AS has been carried out from the accounting standards notified under section 133 of the Act read with Companies(Accounts)
Rules,2014 {(as amended),which is considered as the previous GAAP for the purpoese of Ind AS 101. Refer to Note 41 ta Restated Ind AS
Summary Statementis for the detail information on how the company transitioned to Ind AS,




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128K A2008P1L.C045825

Notes to Restated Consolidated Financial Statements
Annexure V - Basis of Preparation and Summary of Significant Accounting Policies

b) Audited financial statements as at for the years ended March 31, 2021 and March 31, 2020 being prepared by the management in
accordance with the Indian Accounting Standard (Ind AS) by making Ind AS adjustments to the audited financial statements of the
Company as at and for the year ended March 31, 2021 and March 31, 2020 prepared in accordance with the accounting standards
notified under the section 133 of the Act (“Indian GAAP” or “Previous GAAP”)) and other accounting principles generally accepted in
India, at the relevant time, which have been approved by the Board of Directors at their meeting held on November 01, 2021, December
17, 2020 and September 16, 2019, respectively. Special Purpose Ind AS Consolidated Financial Statements as at and for the years ended
March 31, 2021 and March 31,2020 are approved by the Board of directors at their meeting held on April 04, 2022.

In accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, the Group has presented an explanation of how the
transition to Ind AS has affected the previously reported financial position, financial performance and cash flows (Refer Note No. 41).

Functional and presentation currency

Items included in the Restated Consolidated Financial Information of each of the Group's entities are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency’). The Restated Consolidated Financial
Information are presented in Indian rupee {INR), which is also the Group's functional currency. All amounts have been rounded-off to
the nearest million, up to two places of decimal, unless otherwise indicated. Amounts having absolute value of Jess than INR 1,060,000
have been rounded and are presented as INR 0.00 Millions in the Restated Consolidated Financial Information.

Basis of measurement
The restated Consolidated financial information has been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets (except trade receivables and contract|Fair Value
assets which are measured at transaction cost) and liabilities

Defined benefits liability Fair value of plan assets less present value of defined benefit
obligations

21 Current versus non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/ non-current classification. An asset is

treated as current when it is:

{a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

{b) Held primarily for the purpose of trading,

(c} Expected to be realised within twelve months after the reporting period, or

{d) Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at least twelve months after the

reporting period.

All other assets are classified as non-current.

A liability is current when:

(a) It is expected to be settled in normal operating cycle,

(b) It is held primarily for the purpose of trading,

(c) Lt is due to be settled within twelve months after the reperting period, or

(d) There is no unconditional right to defer the settlement of the ability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities. Advance tax paid is classified as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents,
2.2  Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to seil the asset or
transfer the liability takes place either:

(a) In the principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient dalfcs ?ﬁaﬂﬁggk%] ?gE
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. '
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Notes to Restated Consolidated Financial Statements
Annexure V - Basis of Preparation and Summary of Significant Accounting Policies

23

24

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest. '

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best
use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs,
Fair values are categorised inte different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows,

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilites;

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly {i.e. as prices)
or indirectly (i.e. derived from prices).;

Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorised In its entirety in the same level of the fair value hierarchy as the lowest level input that is significant te the entire
measurement. The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has eccurred.

Use of estimates and judgements

The preparation of the restated consolidated financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent liabilities. Estimates include provision for employee benefits, allowances for uncollectible trade receivables / advances /
contingencies, useful life of fixed assets, provision for taxation, etc., during and at the end of the reporting period. Although these
estimates are based on the management's best knowledge of current events and actions, uncertainty about these assumptions and
estimates could result in the cutcomes requiring a material adjustment to the carrying amounts of assets or Kabilities in future periods.

Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the
next financial year are included in the following notes:

Note 37 - measurement of defined benefit obligations: key actuarial assumptions;
Notes 29 - recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an
outflow of resources;

Note 39 - impairment of financial assets;

Foreign currency translation

The Company's financial statements are presented in INR, which is also the parent company's functonal currency. For each foreign
operation, the Company determines the functional currency and items included in the financial statemnents of each entity are measured
using that functional currency. The Company uses the direct method of consolidation and on disposal of a foreign operation the gain or
loss that is reclassified to profit or loss reflects the amount that arises from using this method.

Initial recognition

Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the date of the

S o AVETAD ate - OSEY aDPTOR IS 2 dal e ddate O e TTansachion,

Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the foreign currency exchange rates at the reporting
date. Non-monetary assets and liabilities that are carried at historical cost are translated using the exchange rates at the dates of injtial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value is determined.

Treatment of Exchange Differences

Exchange differences are recognised in profit or loss, except exchange differences arising from the translation
hedges, to the extent the hedges are effective, which are recognised in other comprehensive income (OC.
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2.5 Principles of consolidation
a.

Subsidiaries .

Subsidiaries are entities controlled by the Group. Control is achieved when the Group is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its power over the investee. Specifically, the Group
controls an investee if, and ondy if, the Group has:

(i) Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee);
(ii) Exposure, or rights, to variable returns from its involvement with the investee; and the ability to use its power over the investee to
affect its returns.

(iii) The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. Ta support this presumnption and when the Group
has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

{i} The contractual arrangement with the other vote helders of the investee;

{ii) Rights arising from other contractual arrangements;

{iif) The Group's voting rights and potential voting rights;

{iv) The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting rights holders.

The Group re-assesses whether or not it conirols an investee if facts and circumstances indicate that there are changes to one or more of
the three elements of control. Consolidation of a subsidiary begins when the Group obtains control ever the subsidiary and ceases
when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during
the year are included in the Restated Consolidated Financial Statements from the date  the Group gains conirol until the date the Group
ceases to control the subsidiary.

Restated Consolidated Financial Statements are prepared using uniform accounting policies for like transactions and other events in
similar circumstances. If a member  of the CGroup uses accounting policies other than those adopted in the Restated Consolidated
Financial Statements for like transactions and events in similar circumstances, appropriate adjustments are made to that Group
member’s financial statements in preparing the consolidated financial statements tc ensure conformity with the Group's accounting
policies. '

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the Parent
Company, i.e. year ended on March 31 or period ended on June 30,

Consolidation Procedures:

a. Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries. For this
purpose, income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognized in the Restated
Consolidated Financial Statements at the acquisition date.

b. Offset (eliminate} the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity of each
subsidiary. Business combinations policy explains how to account for any refated goodwill,

¢. Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between entities of
the Group (profits or losses resulting from intragroup transactions that are recognized in assets, such as inventory and property, plant
and equipment and intangible assets, are eliminated in ful}). Intragroup losses may indicate an impairment that requires recognition in
the Restated Consolidated Financial Statements. Ind AS 12 Income Taxes applies to temporary differences that arise from the
elimination of profit and losses resulting from intragroup transactions.

Non-controlling interests (NCI)
NCI are measured at their proportionate share of the acquiree’s net identifiable assets at the date of acquisition.
Changes in th o . . )

:

COULLY Jntera [ a Subsicigry that do nol re 0 4 1085 of confroal are aceonoied in

Loss of conirol

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transactio
If the Group loses control over a subsidiary, it:

{1} Derecognises the assets {including goodwill) and liabilities of the subsidiary.
(i) Derecognises the carrying amount of any non-controlling interests.

(i) Derecognises the cumulative translation differences recorded in equity.
{(iv) Recognises the fair value of the consideration received.

{v) Recognises the fair value of any investmen? retained.

{vi) Recognises any surplus or deficit in profit or loss.

(vii) Reclassifies the pareni’s share of components previously recognized in OCl to profit or loss or retained earnings, as appropriate, as
would be required if the Group had directly disposed of the related assets or liabilities.
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2.6

Subsidiaries considered in the Restated Consolidated Financial Statements:

Ownership Interest in %
; . X Country of As at As at| As at As at
Name of Entity Relationship Incorpct;gl‘ion June 30,| March 31,| March 31| March 31,
2022 2022 2011 2020
Kaynes Technology India Limited Holding India 100.00 100.00 100.00 100.00
Kaynes International Design & Manufacturing g\ iy [india 95.21 95.21 95.21 95.21
Private Limited
Kemsys Technologies Private Limited _____|Subsidiary  |india 100.00 . 100.0¢ 100.00 100.60
Kaynes Embedded Systems Private Limited Subsidiary India 60.00 60.00 60.00 60.00
Kaynes Electronics Manufacturing Private Subsidiary  [India 100.00 NA| NA NA
Limited .
Kaynes Technology Europe GmbH Subsidiary  |Switzerland 60.00 60.00 60.00 60.00

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amouni
that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has
generally concluded that it is the principal in its revenue arrangements because it typically controls the goods or services before
transferring them to the customer.

The specific recognition criteria described below must also be met before revenue is recognised.
Sale of products and services:

Revenue from sale of products is recognised at the point in time when control of the asset is transferred to the customer, generally on
delivery of the products. Revenue from sale of services is recognized as the service is performed and there are no unfulfilled obligations.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of
the fransaction price needs to be aflocated if any. In determining the transaction price for the sale of goods, the Company considers the
effects of variable consideration, the existence of significant financing components, noncash consideration, and consideration payable to
the customer (if any).

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration)
allocated to that performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on
account of various discounts and schemes offered by the Company as part of the contract. This variable consideration is estimated based
on the expected value of outflow. Revenue {net of variable consideration) is recognized only io the extent that it is highly probable that
the amount will not be subject to significant reversal when uncertainty relating to its recognition is resolved.

The company has ascertained that all performance cbligations are performed at a point in time.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is
recognised for the earned consideration that is conditional. Contract assets are transferred to receivables when the rights become
uncenditional and contract liabilities are recognized as and when the performance obligation is satisfied. Contract assets are subject to
impairment assessment. Refer to accounting policies on impairment of financial assets in section (o) Financial instruments below.

2.7

A receivable is recognised if an amount of consideration that is unconditional (i.e, only the passage of time is required before payment
of the consideration is due). Refer to accounting policies of financial assets in section (o) Financial instruments below.

Contract Liability

A contract Hability is recognised if a payment is received or a payment is due {whichever is earlier) from a customer before the Company
transfers the related goods or services. Contract liabilities are recognised as revenue when the Company performs under the contract
{i.e., transfers control of the related goods or services to the customer).

Other Income
Interest income is recognized on time proportion basis and other income, if any, recognized on the basis
accrual basis and this is included in the finance income in the statement of profit and loss.
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For all financial instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over
the expected life of the financial instrument or a shorter periad, where appropriate, to the gross carrying amount of the financial asset or
to the amortised cost of a financial Hability.

When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of
the financial instrument but does not consider the expected credit losses. Interest income is included in finance income in the statement
of profit and ioss.

Governmeint Grant:

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the
related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal
amounts over the expected useful life of the related asset.

Employee Benefits

a) Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are recorded as expense as the related service is
provided. A Hability is recognised for the amount expected to be paid, if the Company has a present obligation to pay this amount as a
result of past service provided by the employes and the obligation can be estimated reliably.

b) Provident Fund

This is a defined benefit plan. Aggregate contributions along with interest thereon are paid at retirement, death, incapacitation or
termination of employment. Both the employee and the Company make monthly contributions equal te a specified percentage of the
employee's salary to the provident fund. The Company contributes to the government administered pension fund.

¢} Gratuity

This is a defined benefit plan. The Company provides for Gratuity covering eligible employees in accordance with the Payment of
Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective employee's salary and the tenure of employment.

d) Leave Encashment

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes. Such long term compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the reporting date. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not
deferred. The obligations are presented as current fiabilities in the balance sheet if the entity does not have an unconditional right to
defer the settlement for at least twelve months after the reporting date.

The Company's liability for Gratuity and Leave encashment are actuarially determined using the Projected Unit Credit method at the
end of each year.

Actuarial gains and losses are recognised immediately in the retained earnings through Other Comprehensive Income (OCI) in the
period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods. The defined benefit obligation
recognised in the balance sheet represents the present value of the defined benefit obligation: less the fair value of plan assets cut of
which the obligations are expected to be settled.

Borrowing cost
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period
of time to get ready for its intended use or sale are capitalised as part of the cost of the asset until such time as the assets are

2,10

substantially ready for the intended use or sale. All other borrowing costs are expensed in the period in which they occur. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

Financial instruments
Financial assets
Initial recognition and measurement

A financial asset {(except trade receivable and contract asset) is recognised initially at fair value plus or minus fransagiie L that are

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
{FVTPL’} are recognised immediately in the Restated Consolidated Statement of Profit and Loss.
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Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two broad categories:
Amortised cost;

Fair Value through Other Comprehensive Income {FVOCI) - equity investment; or

Fair Value through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent te their initial recognition, except if and in the period the Group changes its business
model for managing financial assets.

Where assets are measured at fair value, gains and fosses are either recognised entirely in the statement of profit and loss (i.e. fair value
through profit or less), or recognised in other comprehensive income (i.e. fair value through other comprehensive income).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

a) the asset is held within a business model whose objective is to hold assets to collect contractual cash fllows; and

bjthe contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets at FVTPL: These assets are subsequenily measured at fair value. Net gains and losses, including any interest or
dividend income, are recognised in profit or loss.

Financial assets at FVOCL: These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognised in Other Comprehensive Income.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and logses and impairment are recognised in
profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is primarily derecognised
(i.e. removed from the Group's statement of financial position) when:

The rights to receive cash flows from the asset have expired, or the Group has transferred its rights to receive cash flows from the asset
or hag assumed an obligation to pay the received cash flows in full without material delay to a third party under a *pass-through'
arrangement and either;

a. the group has transferred substantially all the risks and rewards of the asset, or

b. the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognise the transferred
asset to the extent of the Group's continuing involvement. In that case, the Group also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has retained.

Impairment of financial assels

The Group assesses impairment based on expected credit losses (ECL) mode to the following:
(i) Financial assets measured at amortised cos;[?

{ii) Financial assets measured at fair value through other comprehensive income {FVTOCI);

Expected credit losses are measured through a loss allowance at an amount equal to:

The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are
possible within 12 months after the reporting date); or

Full lifetime expected credit losses {expected credit losses that result from all possible default events over the life of the financial
instrument).

The Group follows 'simplified approach’ for recognition of impairment loss allowance on trade receivables or contract revenue
receivables.

on lifetime ECLs at each reporting date, right from its initial recognition,
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For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a
significant increase in the credit risk since initial recognition. [f credit risk has not increased significantly, 12-months ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit
quality of the instrument improves such that there is no longer a significant increase in credil risk since initial recognition, then the
Group reverts to recognising impairment loss allowance based on 12-months ECL.

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on
a timely basis.

For investments in subsidiary companies, the company does not provide for impairment losses till indicators of impairment are

confirmed.

213 Financial liabilities:
Initial recognition and measurement
All financial liabilities are recognised initjally at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. The Group's financial liabilities include trade and ather payables, loans and borrowings.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described belowr:
Finamncial liabilities at fair value througl: profit or loss.
Financial liabilities at fair value through profit or Joss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for
the purpose of repurchasing in the near term.
Gains or losses on liabilities held for trading are recognised in the statement of profit and loss. Financial liabilities designated upon
initiat recognition at fair value through profit or Joss are designated at the initial date of recognition, and only if the criteria in Ind AS 109
are satisfied.

2.14 Loans and borrowings
Alfter initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.
Offsetting of financial instruments:
Financia! assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and setile the liabilities
simultaneously.

215 Property, plant and equipment and intangible assets

Capttal work in progress includes cost of property, plant and equipment under installation / under developrment, net of accumulated
impairment loss, if any, as at the balance sheet date. Plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to be
replaced at intervals, the Group depreciates them separately based on their specific useful lives. All other repair and malntenance costs
are recognised in profit or loss as incurred.




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:U29128KA2008PLC045825

Notes to Restated Consolidated Financial Statements

Annexure V - Basis of Preparation and Summary of Significant Accounting Policies

2,16

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate assets are derecognised when replaced. All other repairs and
maintenance are charged to profit and loss during the reporting peried in which they are incurred.

The Company identifies and determines cost of each component/ part of the asset separately, if the component / part has a cost which is
significant to the total cost of the asset having useful life that is materially different from that of the remaining asset. These components
are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal asset.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses, if any.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in
profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a
finite useful life are reviewed at least at the end of each reporting period with the affect of any change in the estimate being accounted
for on a prospective basis. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangjble assets with finite lives is recognised in the statement of profit and loss
unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the cash-
generating unit level. The assessment of indefinite life is reviewed annuaily to determine whether the indefinite life continues to be
supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is derecognised upon disposal {i.e., at the date the recipient obtains control} or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

Depreciation and amortisation

Depreciation is pravided using the straight-line method as per the useful lives of the assets estimated by the management in line with
schedule 11 of the Companies Act, 2013 except in the case of moulds in respect of which the estimated useful life is ascertained as 6
years based or the independent technical evaluation carried out by the internal technical team which is different from the estimated
useful life prescribed under Part C of Schedule IT of the Compardes Act 2013. Building in leasehold land will be depreciated over the
remaining useful life of the building as ascertained by an independent valuer over the remaining lease period or life specified in the
Companies Act for such building whichever is lower,

Asset Category Management estimate of useful life &
Useful life as per Schedule IT
Land Unlimited
Buildings 30
Plant & Equipment 15
Furniture & Fittings 10
Office Equipments 5
Electrical Fittings : 10
Computers 3
Vehicles 8
Airconditioners 5
_Leasehold Improvement 3
Software 5
Technical Know-how 5

The amortisation of software development and intellectual property costs is allocated on a straight-line basis over the best estimate of its
useful life of the product. The factors considered for identifying the basis include obsolescence, product life cycle and actions of
competitors. The amortization period and the amortization method are reviewed at each year end.
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Impairment of tangible and intangible assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal /
external factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the assets nei selling price and value in use, In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and risks specific to the asset. After impairment, depreciation is provided on the revised carrying amount of the assats over its
remaining useful life.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with, When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the
related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal
amounts over the expected useful life of the related assét.

Inventories

Inventories are valued at lower of cost and net realisable value. However, materials and other items held for use in the production of
inventories are not written down below cost if the firished products in which they will be incorporated are expected to be sold at or
above cost.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

a) Raw materials and stores and spares: cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition,

b) Finished goods and waork in progress: cost includes cost of direct materials and labour and a proportion of manufacturing overheads
based on the normal operating capacity, but excluding borrowing costs.

Cost of raw materials, stores and spares, work-in-progress and finished goods is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated
costs necessary to make the sale.

Leases

The Group has lease contracts for office spaces. The Group assesses at contract inception whether a contract is, or contains, a lease. That
is, if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

The Group applies a single recognition and measurement approach for all leases, except for shortterm leases and leases of low-value
assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

As lessee

i) Right-of-use assets

The Group recegnises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accurnulated depreciation and impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made

at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease term and the estimated useful lives of the assets. If ownership of the leased asset transfers to the Group at the
end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of the
asset. The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (2.11) Impairment of non-financial
assets.

ii) Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments to be

made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives._ ...

receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Group and
payments of penalties for terminating the lease, if the lease term reflects the Group exercising the option to terminate. Variable lease
payments that do not depend on an indeor a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which the event or condition that triggers the payment occurs,

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reﬂect the accreticm of interest and reduced for the lease payments made. In addition, the carrying amounl-efiease liabilities

resulting from a change in an index or rate used to determine such lease payments) or a change in the assessmeny
purchase the underlying asset.
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Cash and cash equivalents

Cash and rash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less that are readily convertible to a known amount of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, as
they are considered an integral part of the Company’s cash management.

Taxes on Income

Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
period in the countries where the Parent Company and its subsidiaries operate and generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of the taxable profit and is accounted for using the balance
sheet liability model. Deferred tax liabilities are generally recognised for all the taxable temporary differences. In contrast, deferred tax
assets are only recognised to the extent that is probable that future taxable profits will be available against which the temporary
differences can be utilised.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to
the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has becoine probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the
liability is settled, based on tax rates {and tax kaws) that have been enacted or substantively enacted at the balance sheet date,

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other comprehensive income
or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax

Minimum Alternative Tax (MAT') under the provisions of the Income-tax Act, 1961 ("the IT Act") is recognised as current tax in the
staternent of Profit and Loss. The credit availed under the IT Act in respect of MAT paid is recognised as an asset only when and ta the
extent there is copvincing evidence that the Company will pay normal income tax during the period for which the MAT credit can be
carried forward for set-off against normal tax liability. MAT credit recognised as an asset is reviewed at each balance sheet date and
written down to the extent the aforesaid convincing evidence no longer exists.

Provisions

General

Provisions are recognised when the Group has a present obligation (legal or consiructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the

———————amount-of_the_obligationWhen the Group-expects-some-or-all-of-aprovision-to-be-reimbursed,-for-example,—under-an-insurance- .-

contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtaally certain. The expense relating
to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Provisions are reviewed at each balance sheet.

!
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2.25

2.26

2.27

2.28

Contingent liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not,
require an outflow of resources, or a present obligation whase amount cannot be estimated reliably, Contingent liabilities do not
warrant provisions, but are disclosed unless the possibility of outflow of resources is remote.

Contingent Asset
Contingent assets has to be recegnised in the financial statements in the period in which if it is virtually certain that an inflow of
economic benefits will arise. Contingent assets are assessed continually and no such benefits were found for the current financial year.

Earnings per share (EPS)

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of the Group by the weighted
average number of equity shares cutstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to
the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the
parent company and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares. The conversion rate considered for computing dilutive potential equity shares is based on the terms and basis of
the instrument as agreed under the shareholders agreement signed between the parties.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of transactions of a
non-cash nature and any deferrals or accruals of past or future cash receipts or payments and item of income or expenses associated
with investing or financing cash flows. The cash flows from regular revenue generating {(operating activities), investing and financing
activities of the Group are segregated.

Events after reporting date

Where events accurring after the balance sheet date provide evidence of condibions that existed at the end of the reporting period, the
impact of such events is adjusted within the financial statements. Otherwise, events after the balance sheet date of material size or
nature are only disclosed.

Change in accounting policies
There have been no changes in the accounting policies of the Company during the last three financial years, except for with respect to
Ind AS 116, which was effective for accounting periods beginning on or after Apsil 1, 2019.

Ind AS 116
On March 30, 2019, the Ministry of Company Affairs ("MCA”) notified that Ind AS 116 would be effective for accounting periods
beginning on or after April 01, 2019. We adopted Ind AS 116 'Leases' with the date of initial application being Aprit 01, 2019. Ind AS 116
replaces Ind AS 17 - Leases and related interpretation and guidance. We have used simplified transition approach under Ind AS 116,
under which the difference between right-to-use asset and lease liabilities is adjusted against retained earnings as on the date of
transition. For the purpose of Restated Financial Information, the proforma bransition date has been considered as April 01, 2019,
resulting in net impact of Rs. 1.81 million (net of deferred tax asset) in the restated 'Other equity' and 'Total comprehensive income'. The
net effect of the above mentioned restatement adjustment in the ‘other equity’, 'right-of-use asset' and 'lease liabilities' balance as at
March 31, 2019, have not been corsidered in the respective opening balances as at April 01, 2019. For further information, see “Restated
Financiai Information — Note 41: Restatement adjustments”.
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Kaynes Technology India Limited {Formerly Kaynes Technology India Private Limited)
CIN:U29128K A2008PLC045825

Naotes to Restated Consolidated Financial Statements

{AH amoiinds are in INR Millions, wnless otherwise stated)

NON-CURRENT ASSETS Agat As at As at As at
ju.ne 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
FINANCIAL ASSET
4  Non-Current Financial Assets - Investments
Unquoted
Investiments - Non-Trade
Investments in Equity instruments 1344 10.83 10.83 10.83
Investments in Others 422 433 ) 6.06 514
Total 17.66 15.16 16.89 15.97

4.1 Detail of Non-Cuairent Investments

Financial assets measured at FVTOCI
(i) Investment in equity instraments - Equity Shares

Winfoware Technologies Limited 10.80 1¢.80 10.80 10.60
Mysore ESDM Cluster 2.64 0.03 0.03 0.03
1344 10.83 10.83 10.83

{(if)Financial assets measured at FVTIPL :
Investments in Mutual Funds (Quoted} 422 433 6.06 514
422 4.33 6.06 5.14

4.2 Additional disclosure
Aggregate carrying value of unquoted investments 13.44 10.83 10.83 10.83
Aggregate amount of impairment in value of investments - - - -

Aggregate amount of quoted investments 4.22 436 6.06 5,14
Aggregate amount of Cost of quoted investments 3.73 3.73 473 4,73

Investments in equify instruments- Others
a) Investment in Winfoware Technologies Limited 14,87,120 equity shares (March 31, 2022 14,87,120, March 31, 2021: 14,587,120, March 31, 2020: 14,87,120
equity shares) face value of Rs.5/- each purchased at a premium, constitutes 18.98 % of the capital of that company.

b} Investment in Mysore ESDM Cluster {(Company constituted under section 8 of the Companies Act 2013), 26,37,500 equity shares of Re. 1/- each (March
31, 2022: 25,000, March 31, 2021: 25,000, March 31, 2020: 25,000 equity shares) constitutes 11.00 % of the capital of that company.

Investments in Mutual Funds

Particulars As at June 30, 2022 As at March 31, 2022
Units Total NAV Units Total NAV

Canara Robeco Emerging Equities - Growth Fund 2,273.13 0.33 227313 0.36
Canara Robeco Emerging Equities - Growth Fund 315.66 0.05 315.66 0.05
Canara Robeco Equity Hybrid Fund - Growth Fund 976.67 022 976.67 0.24
Canara Robeco Equity Hybrid Fund - Growth Fund 135.30 0.03 135.30 0.03
Canara Robeco Infrastructure - Growth Fund 1,711.00 0.12 1,711.00 013
Canara Robeco Blue Chip Equity Fund 6,474.13 0.24 647413 027
Canara Robeco Large Capital Pund - Growth Fund 1,32041 0.05 1.320.41 0.05
Canara Robeco Consumer Trends Fund - Regular Growth 1,083.76 0.07 1,083.76 0.07
Canara Robeco Flexi Cap Fund - Regufar Growth 404.53 008 404.53 c.09
SBI Mutual Fund 49,997.50 0.50 49,997.50 0.51
SBl Magnum low duration Fund 890.56 254 §90.56 2.53

4.23 4.33
Investments in Mutual Funds

. As at March 31, 2021 As at Blarch 31, 2020

Farticulars Units Total NAY Units Total NAV
Canara Robeco Capital Protection Oriented Growth Fund 4,00,000.00 4198 4,00,000.00 448
Canara Robeco Emerging Equities - Growth Fund 2,273.13 0.29 2,27313 017
Canara Robeco Emerging Equities - Growth Fund 315.66 0.04 315.66 0.02
Canara Robeco Equity Hybrid Fund - Growth Fund 976.67 o1 976.67 0.14
Canara Robeco Equity Hybrid Fund - Growth Fund 135.30 0.03 135.30 0.02
Canara Robeco Infrastructure - Growth Fund 1,711.00 0.10 1,711.00 0.06

647413 0.23 6,474.13 0.14
1320.41 0.05 1,320.41 0.03
1,083.76 0.06 1,083.76 0.04

404.53 0.07 404,53 0.05

Canara Robeco Blue Chip Equity Fund

Canara Robeco Large Capital Fund - Growth Fund
Canara Robeco Consumer Trends Fund - Regular Growt
Canara Robeco Flexi Cap Fund - Regular Growth

6.06 5.14
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5 FINANCIAL ASSET

NON-CURRENT As at As at As at Asat
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
5{a) Loans and deposits, carried at amortized cost
Unsecured considered good (Unless Otherwise stated)
Rental Deposits 2058 21.82 17.42 16.77
Rental Deposits (Ind AS Adjustments) {9.55) (8.35) {3.42) (3.93)
Rental Deposits 20.58 21.82 17.42 16.77
Loans to related party 24.94 23.63 7.76 -
Utility Deposits ¥al 358 317 317
EMD Deposits 8.51 8.25 313 6.20
57.74 55.28 31.48 26.14
5(b) Other non cwrent financial assets (At Amortised Cost)
Unsecured considered good (Unless Otherwise stated)
Advances recoverable in cash, kind or to value to be received 3267 35.28 13.00 1296
32.67 35.28 13.00 12.96
& OTHER NON-CURRENT ASSETS
As at As at As at Asat
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Unsecured, considered good
Capital Advances 58.60 2717 5.53 3522
Balance with government authorities - - .35 397
Deposits against performance guarantee - - 5.48 197
Prepaid Rent 92.16 8.00 3.15 374
67.76 35.17 14.51 44,90
CURRENT ASSETS
As at As at As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
7 Inventories (at cost or net realisable value whichever is lower)*
Raw materials 2,245.65 1,748.30 1,208.90 1,055.37
Work-in-progress 406.40 154.67 212.73 203.63
Finished Goods 164.97 236.73 141.90 189.22
Goods-in-transit 16.07 61.52 35.96 31.68
Consumables, stores and spares 67.95 62.56 3916 31.20
Less: Provision for Diminution in value - - - -
2,901.04 2,263.78 1,638.65 1,511.10
*The inventory of the company has been pledged with banks for availing working capital and other facilities
8§ Current Financial Assets
B{a) Tradereceivables As at As at Asat Asat
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Unsecured, Considered Good({Unless otherwise stated) 2,321.92 1,977.26 1,217.48 93649
Unsecured, Considered Doubtful 76.72 76.71 67.76 41.47
Less - expected credit loss allowance {76.72) {76.71) (67.76) {1147
2,321.92 1,977.26 1,217.48 936.49
Movement in the expected credit loss allowance of trade
receivables are as follows:
Balance at the Beginning of the year / period 76.71 67.76 41.47 30.14
Add: Provided during the year / period 0.01 8.95 26.29 11.33
Balance at the end of the year/ period 76.72 76.71 67.76 41.47
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8(a) (i)Trade Receivables Ageing Schedule:

Undisputed Trade receivables - considered good As at As at As at As at

June 34, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Less than 6 months 1,992 29 1,775.42 1,098.74 835.36
6 menths - T year 267.26 150.51 20.84 38.54
1-2 years 5488 42.82 34.74 3001
2-3 years 19.22 21.98 33.14 17.04
More than 3 years 64.99 63.24 97.78 57.01
Total 2,398.64 2,053.97 1,285.24 977.96
Note:

a. No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade or
other receivable are due from firms or private companies respectively in which any director is a partner, a director or a member. Trade receivables are non-

interest bearing.

b.The trade receivables of the comparty has been pledged with banks for availing working capital and other facilities.

. No trade recejvables are disputed as at June 30,2022, March 31, 2022 and March 31, 2021 and March 31, 2020,

8(b) Cash and cash equivalents Asat As af As at As af
June 3, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Balance with banks
- In Current accounts 21.33 63.04 30.1% 4.51
- In EEFC accounts - - 0.18 015
Cash on hand 1.78 0.70 0.13 277
2311 68.74 30.50 743
8(c} Other Banlk Balances
Cash Credit 149 0.0 0.0t 0.01
Deposits with original mahsrity for less than 12 months 97.10 95.26 87.80 77.76
Margin Money and Other Deposits 52.45 5193 24.24 37.59
151.04 14720 112.05 115.37
*Deposits held with banks for issue of bank guarantees, letters of credit and guarantees to customs authorities.
As at As at Asat As at
8{d) Leans and deposits, carried at amortized cost June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Unsecured, Considered Good({(Unless otherwise stated)
Loans to related party 7.74 7.74 15.89 42.03
Deferred expenses for employee benefits-Ind AS 0.22 - - -
Loans to employees 20.88 9.17 231 9.15
Total 28.84 16.91 18.20 5118
8(e} Other current financial assets (At Amortised Cost) As at As at As at Asat
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Unsecured, Considered Good(Unless otherwise stated)
Interest accrued 440 229 2102 3.20
Grant Receivable - - - 3.59
Insurance claim receivable 0.45 (.45 - -
4.85 2.74 2,02 6.79
9 OTHER CURRENT ASSETS
Asg at As at As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Unsecured, considered good
Advances for supply of goods 557.56 294.51 87.04 191.08
Prepaid Expenses 103.18 35.70 15.15 zn
Balance with Government Authority 123.68 52.16 66.97 5298
Contract Asset- Unbilled revenue - 3.69 3.89 -
784.42 387.02 173.05 276.17
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10 A. Share Capital
10(a) Equity Share Capital

ijAuthorised

s Equity Share Capital
Particulars No of Shares Amount
Balance as at April 07, 2019 70,00,000 70.00
Increase during the year - -
Balance as at March 31, 2020 70,00,000 70,00
Increase during Lhe year 10,00,000 10.00
Balance as at March 31, 2021 80,00,000 80.00
Increase during the year 5,50,00,000 550.00
Balance as at March 31, 2022 6,30,00,000 630.00
Increase during the year / périod 70,060,000 70.00
Balance as at June 30, 2022 7,00,00,000 700.00

# Pursuant to a resolution of Board of Directors dated April 08, 2022 and the shareholders meeting dated April 08, 2022, the
Authorized Share Capital of the Company has been increased from Rs. 630 millions consisting of 6,30,00,000 Equity Shares of Rs.
10/- (Rupees Ten only} each to Rs. 700 millions consisting of 7,00,00,000 Equity Shares of Rs. 10/- each {Rupees Ten only).

ii) Shares issued, subscribed and fully paid-up

. Equity Share Capital
Particulars No of Shares Amount
Balance as at April 01, 2019 67,99,992 68.00
Add: Shares issued during the year - -
Add: Bonus shares issued during the year - -
Balance as at March 31, 2020 67,99,992 68.00
Add: Shares issued during the year 10 0.00
Add: Bonus shares issued during the year - -
Balance as at March 31, 2021 685,00,002 68.00
Add: Shares issued during the year 20 0.00
Add: Conversion of Preference shares into equity 767,866 7.68
Add: Benus shares issued during the year 3,85,90,118 385.90
Balance as at March 31, 2022 4,61,58,006 461.58
Add: Shares issued during the year - -
Add: Conversion of Preference shares into equity - -
Add: Bonus shares issued during the year - -
Balance as at June 30, 2022 4,61,58,006 461.58

iii) Terms/rights attached to equity shares

The company has enly one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to
one vote per share. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining
assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

iv) Shareholders holding more than 5 percent of Equity Shares

As at As at As at As at
Name of Share holder June 30,2022  March 31, 2022 Mar 31, 2021 Mar 31, 2020
M1 Ramesh Kunlikannan 407,79820 40779920 7 6796870 67,96670
% of Share holding 88.35% 88.35% 99.95% 99.95%
Ms. Freny Firoz Irani 48,89,256 48,839,256 10 -
% of Share holding 10.59% 10.59% 0.00% -

Note: For the period of five years immediately preceding June 30, 2022
(i) No shares were allotted as fully paid-up pursuant to contract(s) without payment being received in cash.
(ii) Aggregate Number and class of shares allotted as fully paid up by way of bonus shares,
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Equity share of Rs. 10/~ each No. of shares  Amount (Rs.)

(i) Financial Year Ended March 31, 2022

a) The company has issued 3,84,65,005 fully paid up equity shares of Rs.10 each during the -~ 3,84,65,005 38,46,50,050
financial year as bonus shares on approval accorded by the shareholders at the EGM held on

February 25, 2022. 5 five shares of Rs. 10 each were allotted for every one equity shares held in

the company.

b) The company has issued 55605 fully paid up equity shares of Rs.10 each during the 55,605 556,050
financial year as bonus shares on approval accorded by the shareholders at the EGM held on

December 24, 2021. 11,121 Bonus shares of Rs. 10 each were allotted for every 95998

Compulsory convertible preference shares held in the company.

¢) The company has issued 69,508 fully paid up equity shares of Rs10 each during the - 69,508 6,95,080
financial year as bonus shares on approval accorded by the shareholders at the EGM held on

December 24, 2021. 17,377 Bonus shares of Rs.10 each was allotted for every 150,000

Compulsory convertible preference shares held in the company.

(ii} Financial Year Ended March 31, 2018

The Company has issued 16,99,992 fully paid equity shares of Rs.10 each during that year as

bonus shares based on approval accorded by the shareholders at the EGM held on September 16,99,992 1,65,99,920
14, 2017. One Bonus share of Rs.10 each was allotted for every three equity share held in the

company.

{iii) No shares were bought back in any of the years.

{iv) No calls are unpaid by any director or officer of the company during the year.

v) Sharehoiding of Promoters

As at As at As at As at

Promoter Name June 30,2022 March 31,2022 March 31,2021 March 31, 2020

Mr, Ramesh Kunhikannan

- No. of Shares held 4,07,79,920 4,07,79,920 67,996,670 67,96,670

- Percentage of holding 88.35% 88.35% 99.95% 99.95%

- Changes during the year - (11.61%) - -
Mrs. Savitha Ramesh

~ No. of Shares held 19,800 19,800 3,300 3,300

- Percentage of holding 0.04% 0.04% 0.05% 0.05%

- Changes during the year - (11.61%) 0.00% -

10{b} Instruments entirely equity in nature

Compulsorily Convertible Preference Share Capital

iJAuthorised

Particulars No of Shares Amount
Balance as at April 01, 2019 - }
Increase during the year - -
Balance as at March 31, 2020 - -

_____________ __Increase during the year 20,00,000 20.00.. ...
Balance as at March 31, 2021 20,00,000 20.00
Increase during the year - -
Balance as at March 31, 2022 20,00,000 20.04
Increase during the year - .
Balance as at June 30, 2022 20,00,000 20.00

# Pursuant to a resolution of the Board of Directors dated June 05, 2020 and the shareholders meeting dated June 05, 2020, the
Authorized Share Capital of the Company has been reclassified to Rs. 10 millions consisting of 10,00,000 Preference Shares of Rs.
10/- (Rupees Ten only) and a resolution of Board of Directors dated Qctober 11, 2020 and the girehalders meeting dated October
11, 2020, the Authorized Share Capital of the Company has been increased from Rs. 10 -ongisiin

Shares of Rs. 10/- (Rupees Ten only} each to Rs.20 millions consisting of 20,00,000 Prefs
only),

£ cn R\ 10/- each Ten
EA%G?QE{?OSR% R: /- each (Rupees
=]
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ii} Shares issued, subscribed and fully paid-up

Particulars No of Shares Amount
Balance as at April 01, 2019 - -
Add: Shares issued during the year - -
Add: Bonus shares issued during the year - -
Less: Share bought back during the year - .
Balance as at March 31, 2020 - -
Add: Shares issued during the year 10,79,990 10.80
Add: Bonus shares issued during the year - -
Less: Share bought back during the year - -

Balance as at March 31, 2021 10,79,990 10.80
Add: Shares issued during:the year 3,79,146 3.79
Add: Bonus shares issued during the year - -
Less: Share converted into equity during the year {10,79,990) (10.80)
Balance as at March 31, 2022 3,79,146 3.79

Add: Shares issued during the year / period - -
Add: Bonus shares issued during the year / period - -
Less: Share converted into equity during the year / period -
Balance as at June 30, 2022 3,79,146 3.79

Terms/rights attached to Preference shares:

During the year ended March 31, 2022, the Company has issued {i)
83,323 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS} of Rs. 10 each at a premium of Rs. 590
per share to a Resident Indian Mr. Ganesh Cherapuram Balasubramanian which carries cumulative dividend of 0.01% per annum
on October 22, 2021.

(ii) 2,50,000 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs.
390 per share to a Non-Resident Indian Mrs. Freny Firoze Irani which carries cumulative dividend of 0.01% per annum on
November 01, 2021.

(ii) 45,823 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs.
590 per share to a Resident Indian Mr. Bharadwaj Turlapati which carries cumulative dividend of 0.01% per annum on December
25, 2021.

During the previous year ended Marxch 31, 2021, the Company has issued

() 4,79,990 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each af a premium of Rs.
240 per share to a Non-Resident Indian Mrs. Freny Firoze Irani which carries cumulative dividend of 0.01% per annum on June 24,
2020.

(ii) 6,00,000 5% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs.
240 per share to a Non-Resident [ndian Mrs. Freny Firoze Irani which carries cumulative dividend of 5% per annum on November
19, 2020.

The issue of preference shares was based on the valuation report issued by a Registered Valuer.

The compulsorily convertible preference shares are convertible into such number of equity shares of Rs. 10 each as laid down in the
Articles of Association ("the AOA") (as amended) of the Company and the shareholders agreement.

The conversion shall take place upon the occurrence of any of the events as mentioned in the Shareholders’ agreement:

The equity shares allotted on conversion shall rank pari- passu with the outstanding equity shares.

The Preference Shareholders shall carry such voting rights as are exercisable by persons holding Equity Shares in the Company and
shall be treated pari passu with the Equity Shares on all voting matters.0

In the event of liquidation, the Preference Shareholders will carry a preferental right over the holder of equity shares for payment
of dividend and for payment of capital, in proportion to their shareholding and are also eligible to participate in surplus funds.

Note on CCPS Conversion

Conversion Option as at June 30, 2022:

CCPS series C shall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon occurrence of
any of the following events:

a. At the latest time permitted under applicable laws, when considering the listing of the Equity shares of the company pursuant o
an IPO;

b.Expiry of 120 months from the Execution Date ("Investment period") or

¢. Any time prior to the expiry of the Investment period at the option of the holder of the CCPS
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CCPS8 Series B shall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon occurrence of
any of the following events:

a. At the latest ime permitted under applicable laws, when considering the listing of the Equity shares of the company pursuant to
an IPQ;
b.Expiry of 120 months from the Execution Date ("Investment period") or

¢. Any time prior to the expiry of the Investment period at the option of the holder of the CCPS series B Investor

Conversion Option as at March 31, 2022
CCPS series C shall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon accurrence of
any of the following events:

a. At the latest time permitted under applicable laws, when considering the listing of the Equity shares of the company pursuant to
an IPQ;

b.Expiry of 120 months from the Execution Date ("Investment period") or

¢. Any time prior to the expity of the Investment period at the eption of the holder of the CCPS series C Investor.

CCPS Series B shall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon occurrence of
any of the following events:

a. At the latest time permitted under applicable laws, when considering the listing of the Equity shares of the company pursuant to
an IPC;

b.Expiry of 120 months from the Execution Date ("Investment period") or

¢. Any time prior to the expiry of the Investment period at the option of the holder of the CCPS series B Investor

Conversion Option as at March 31, 2021;
CCPS shall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon occurrence of any of
the following events:

a. At the latest time permitted under applicable laws, when considering the listing of the Equity shares of the company pursuant to
an JPO;

b.Expiry of 120 months from the Execution Date ("Investment period") or

. Any time prior to the expiry of the Investment period at the option of the Investor

CCPS Series A shall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon occurrence of
any of the following events:

a. At the latest time permitted under applicable laws, when considering the listing of the Equity shares of the company pursuant to
an [POy;

b.Expiry of 120 months from June 18, 2020 being the Execution Date of Original SSHA ("Investment period") or

¢. Any time prior to the expiry of the Investment pericd at the option of the Investor

iv) Shareholders holding more than 5 percent of Preference Shares

As at As af As at As at

Name of Share holder June 30,2022 March31,2022  Mar31,2021  Mar 31, 2020

Mors. Freny Firoze Irani

- No. of shares held 2,500,000 250,000 10,79,990 -

- % of share holding 65.94% 65.94% 100.00% -
""""""""""" Mr-Ganesh Cherapuram Balasabraniaviiai

- No. of shares held 83,323 83,323 - -

- % of share holding 21.98% 21.98% - -

Mr. Bharadwaj Turlapati

- No. of shares held 45,823 45,823 - -

- % of share holding 12.09% 12.09% - -
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11  OTHER EQUITY As al Asal As al Asal
June 30, 2022 March 31, 2022  March 31,2021  March 31, 2020
Securities premium {refer note i) 107.64 107.64 266.71 751
General Reserve {refer note i) 126543 124,69 11088 6169
Sorplus in the profit and loss statement (refer note i} 1,405.23 1,310.60 897.00 B03.35
Debenture redemption reserve {refer note iv} 457 5.31 12.12 £8.31
Foreign currency translation reserve (refer note v} 261 236 236 105
Other Comprehensive income (refer note vi) 16.39 9.88 11.71 17.03
1,661.85 1,560.48 1,507.78 958.98
i}  Securities Premium As at Asat Asal _ As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Al beginning of the year 107.64 266.71 751 7251
Changes during the year - {159.07) 259.20 -
As at end of the year 107.64 107.64 266.71 751
il General Reserve Asgal As at Asat Agat
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Al beginning of the year 12469 110.88 61.6% 50.00
Add: Transfer from Debenture redemption reserve 0.74 13.81 4919 11.69
As at end of the year 125.43 124.69 110.88 61.69
iii) Sarphss in the profit and loss statement As at As at As al Ay al
June 30, 2022 March 31,2022 March 31, 2021 March 31, 2020
At beginning of the year 1.310.60 BE7.00 803.35 700.76
Add: Profit for the year 98.92 414.48 9378 94.75
Less Effect of adoption of Ind AS 116 Leases - - - {L.81)
Fair Value adjustment of Investment - (0.98) - {0.598)
Other Adjustments {4.31) 0.10 {0.13) 1.63
As at end of the year 1,405.2] 1,310.60 §97.00 803.35
iv) Debenture Redemption Reserve Ag at As at As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
At beginning of the year 55 19.12 68.31 80.00
Less : Transferred to General Reserve on utilisation for red ption of debentures (0.74) {13.81) {49.19) {11.6%)
As at end of the year 4.57 5.31 19.12 68.31
¥}  Foreign cwrrency tramslation reserve As at As at As at As at
June 30, 2023 March 31, 2022 March 31, 2021 March 31, 2020
At beginning of the year 2.3 236 1409 113
Translation as per Non Integral Foreign Operations 025 - 127 {0.04)
As at end of the year 2.61 2.36 2136 1.9
vi) Remeasurement of defined benefit obligations As at As at As at As at
June 30, 2022 March 51, 2022 March 31, 2021  March 31, 2020
Al beginning of the year 9.88 11.71 17.08 11.03
Add: Changes during the year 651 (1.83) {5.32) 6.00
As at end of the year 16.39 9.88 1171 17.03
Note
1. Securities premium account is used to record the premium received on issue of share, It is utilised in accordance with the provisions of the Companies Act, 2013,
2 General reserve is the free reserve created out of the retained earnings of the group. The reserve is uilised in accordance with the provisions of the Companies Act, 2013,
3.The debenture redemption reserve is crealed as per Section 71 of the Companies Act-2013 read with rule 18(7) of the Companies {Share Capital and Debentures) Rules 2014.
4. The adequacy of Debenture Redemption Reserve has been reduced from 25% to 10% as pet notification dated August 16, 2019. However the company has adopted the same
during the current period and transferred the differential amount to General reserves.
As at As at As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
12 Non Controlling Interess 12.86 11.32 9.05 549
12.86 1132 9.05 5.49
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13

NON-CURRENT LIABILITIES
FINANCIAL LIABILITIES Asal As al As af As at
June 30, 2022 March 31, 2022 March 31,2021 March 31, 2020
Borrowings
Term inans from banks & financial institutions
- Secured 358.00 326,50 21551 1548
= Unsecured - - - 553
MNon-Convertible Debenture
- Secured 231 2975 76.50 12325
- Unsecured - 150.00
Vehicle ioan - Secured 077 .14 2210 844

Less: Current maturities of Long lerm botrowings
Term loans from banks & financial institutions

- Secured {45.68) {43.00) (90.64) {7.55)
- Unsecured - - - (5.5%
MNor-Conversble Debenture
- Secured {231) (34.00) {46.75) {46.75)
- Unsecured - - - {350.00%
Yehicle loan - Secured {7.73) (6.60) (5.86) 5.02
325.45 ) 292.7% 170.86 . 97.9%
Term Loans from Banks

Term Loans have been availed from various banks. The Company has given primary hypothecation of inventory and Trade Recelvables as security for these loans. In addition, the
company has given collateral security of Factory Land and Building situated at Belagale ( Food) Industrial Area, Mysuru Interest rates on these loans vary from 8% to 18%.
Repayment schedule of these Joans vary from 24 months to 60 months .

Term Loans from Financial InstituHons-Secured

Term Loans have been availed from various financial institutions. The Company has given primary hypothecation of inventory and Trade Receivables as security for these loans.
in addition, the company has hypothecated plant and machinery and personal property as well as an insurance policy of the Director of the Company. Interest rates on these loans
vary from 8% to 18%. Repayment schedule of these loans vary from 24 months to 60 months,

Term Loans from Financial Institations-Unsecured
The Company has availed an unsecured term loan from a financial institution. The loan was closed in March 2019,

Non-Convertible Debentures- Secured

NCDS have been secured by specific plant and machinery and specific receivables, These are guaranteed by personal puarantee of promoter director of the company. 33% shares of
the cormpany held by one of the promoter/ director has been pledged. These Debeantures are repayable in 16 quarterly instalments.

Non-Convertible Debentures-Unsecored
Unsecured NCDS were issued In 2017 and closed during the financial year 2020-21

Vehicle Loans
Vehicle loan from banks are repayable in 48 to 72 monthly instaiments along with the interest,

A break-up of the above loans is tabolated below:

Amount ding
Loan Type Loan Name Repayment Terms Asat As at As af As af
Jane 30, 2022 tfarch 31, 20221  March 31, 2021| March 31, 2020,
Term Loans from Saraswat Bank Repayable in 12 months in 6 equal monthly 11278 112.00 1232 -
banks - Secured instalments afler a moratorium of 6 months
from date of disbursameni.
Term loans from Bank [Canara Bank Repayable in 24 months in 18 equal - 312 299 -
- Becured monthly instalments after a moratorium of
6 months from date of disbursement.
Canara Bank - GEC1. - 3 Fepayable in 72 months in 48 equal 45,00 45.00 - -
monthly instalmenis after a moratorium of
24 months from date of disbursement,
Canara Bank Repayable in 60 months in 48 equal 102,67 109.67 152 45 -
State Bank of India imonthly instalments after 2 moratorivm of 30.78 30,36 - -
State Bank of India 12 months from date of dishursement, 1692 16.91 - -
State Bank of India Repayable in 48 monthly instalments Froem 286 319 4.00 -
the date of Joan.
Term loans - From  [Sundaram Finance Repayable in 47 monthly instalments from - - 078 1.69
Financial Institutions - | Machinery Loan -1 the date of loan.
Secured Sundaram Finance Repayable in 48 monthly instalments from - - 12.98 1379
Machinery Loan - 2 the dale of loan.
Sundaram Finance 5.75 6.25 - -
Machinery Loan - 3
Sundaram Finance 7.92 - - -
hachinery Loan - 4
Sundaram Finance 3.68 - - -
Machinery Loan - 5 T
Sundaram Finance _RAC & 973 - - -
Machinery Loan - & o
Hera Fincorp BAMEALADE Y o - - - 5.53
Lrigt LLTE
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(All amounts are n INR Millions, unless otherwise staled}

Amount culstanding

Loan Type Loan Name Repaymeni Terms As at| Az at As al Asal
June 30, 2022 March 31, 2022  March 31, 2021| March 31, 2020
Non-Convertible IL & F5 - 15% Secured Non- |Repayable in 16 quarterly instalments wilh 2231 29.75 76.50 12325
Debenture - Secured  [Convertible Debentures the first repayment starting from June 30,
Mon-Convertible Anicut 18% Unsecured Non- |30 Months from the deemed date of - - - 150.00
Debentures - Convertible Debentures Allotment.
Unsecured
Vehicle Loan - From  |HDFC Bank - Zest Repayable in 60 monthly instal from - - - .02
Bank - Securad ecp Loan date of Loan. 0.13 0.17 03z (.40
Hdfc Car Loan - Tata Mexon 033 039 061 070
Hdfc Car Loan - Jeep 0.83 097 1.50 172
Compas
Hdfe Car Loan - Inngva 081 0.94 143 164
Hidfe Car Loan - Banz 283 331 513 5.91
Hdfc Car Loan - Verna - - 0.70 0.80
SBI Lean - bini Cooper 1.38 LES 225 229
Saraswat Car Loan-Seltas 0.81 0.85 107 112
|Saraswat Car Loan-Nex 0.78 0.81 1.03 1.09
Saraswat Car Loan - Bmw 3.25 337 413 -
Saraswat Car Loan - Ertiga 077 0.81 099 -
Saraswat Car Loan - Santro 0.45 0.50 062 -
Sarawat Car Loan - Jeep 3.01 317 - -
Compass
Saraswat Bus Loan - SML 1.60 1.69 - -
ISUZU
Saraswat Car Loan - Tata 225 - - -
Harrier
(Canara Car Loan-Skoda Repayable in 72 monithly instalments from 151 1.61 199 216
Octavia date of Joan,
Vehicle Loan - From  |Bajaj Finance Ltd-Bike Repayable in 24 monthly instalments from - - 033 0.77
Cthers date of Joan,
14 DEFERRED TAX LIABILITIES (NET) As at As at As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Deferred Tax Liahility
Property plant and equipment: Hming differences on accounl of depreciation 56.03 78.61 7239 95.12
allowance,
Actvarial Gain/ Loss 0.57 187 171 307
Employee loan a0
Fair Valuation of Mutual Funds (0.03) 0.54 0.72 049
Gross deferred tax liability B86.58 81.02 T4.52 98.68
Deferred Tax Asset
Security Deposits 0.02 {0.09) {0.07) (0.05)
Actuarial Gain/Loss 0.02 {0.59) - -
Effect of foreign exchange difference - - {0.66) {022)
Provision for ECL (7.04) (7.04) {7.04) (4.68)
Leases 074 (4.40) {3.52) {2.55)
Expenses: timing differences on expenses allowable on payment basis. - {1.16) {11.12) (12.11)
Gross deferred tax asset (6.26) (13.27) (22.41) (19.62)
Net deferred lax liability 80.32 67.75 52.41 79.06
15 LONG TERM PROVISIONS As at As at As at As al
June 30, 2022 March 31, 2022 March 31, 2021 March 3, 2020
Frovisien for Grataity 3931 34.53 26.56 2273
Frovision for compensated absences 12.49 7.2 5.45 4.41
51.80 41.75 Jam 2714
CURRENT LIABILITIES
16  FINANCIAL LIABILITIES As at As at As at As at
Jiavie 30,2022 March 31,2022 March 31, 2021~ Narch 31,2020 -
16 (a} Corrent borrowings {Al Amaortisad Cost)
Credit Balance - Cash credit from banks {Secured) 132214 115812 91221 95148
Loans from Others {Unsecurad) 0.52 2155 1872 14.20
Bupee demand loan {Secured) - - 29.62 29.60
Foreign Currency Packing Credit (Secured) - - - 2000
Rupee Packing Credit (Secured) 139.93 12933 120.01 100.12
Current malurities of Long term borrowings
- Term loans from banks & financial institutions
- Secured 45.68 43.00 90.64 755
- Unsecured - - - 553
- Nan-Convertible Debenture_Secured 223 3400 | 46.75 46,75
- Non-Convertible Debenture_Unsecured o - - 15000
- Vehicle loan s 773 £.50 586 5.09
Total BANGALORE \ * 1538.31 140267 1,223.61 1,340.31

2 rruv: »




Kaynes Technology [ndia Limited (Formerly Kaynes Technology India Privale Limiled)
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Notes to Reslaled Consolidaled Financial Slatements
LAl amounts are in INR Millions, unless otherwise stated)

Cash credit/Packing Credit from banks (Secured}
Secured Cash credit and Packing credit from Banks are secured against the hypothecation of stock of raw materials, work-in-progress, finished goods, boak debts oulstanding and
common collateral security of factory land and building, canteen Luilding and plant and machinery. Canara Bank which has approved a cash credil, packing credit and bilt
discounting facility ko the exient of Rs 56 Crores helds a paripassu charge along with Saraswal Co-operative Bank Limited and State Bank of India. Further these loans have been
guaranteed by the personal guarantee of two promoter directors of the company and further szcured by pledge of 30% shares of the company held by one of the promoter director.

Loans from Clhers | Unsecured)
Short term loans from shareholders are repayable in monthly instalments during the next year.

Rupee Demand Loan

Rupee demand loan amounting to Rs 3.0 crores from Oxyzo Financiai Services Private Limiled is secured by Unconditional and imevocable bank guarantee amounting to Rs 3.0

Crotes.

The Break up of above

loans is tabulated below

857.98

Loan Type Loan Name Repayment Terms Amount tanding
Asat As at Ag al Asat
June 30, 2022 March 31, 2022 March 31, 2021 | March 31, 2020
Cash eredit from |SBI Parwanee Repayable on Demand 4.56 : {1.65} - -
banks {secured) Canara Bank 407.55 354.64 367.13 370.97
Saraswat Bank - 38601 37347 423.74
HDFC Bank 457.12 - - -
Indusind Bank 92.92 - - -
State Bank of [ndia 104,99 167.1% 171.61 166.77
Term Loans from Loans from Others 12 or 10 menths differs by Party 052 21.51 18.72 18.42
others - Unsecured
Working Capital Loan |HDFC Bank Repayable within 180 days from the date of 255.00 250,00 - -
disbursement
Rupee demand loan - [Oxyzo Financial Services Repayalsle on Demand - - 2962 29.60
Secured Private Limited
Rupee Packing Credit /Canara Bank - FBE - - - -
Secured (Canara Bank - Packing 16002 95.12 100.02 100.12
Credit FBE
State of India - EPC 39.91 4021 1969 20.00
16 (b} Trade payables (At Amottised Cost) As at As at As at As at
June 30, 2022 March 31,2022 March 31, 2021 Maxch 31, 2010
Diues to micro enterprises and small enterprises (refer note 46) 7430 4797 66.34 52.90
Dues b other than micro enterprises and small enterprisas 2,632 59 L592.64 £87.98 £67.91
Total wade payables 2,706,659 1,640.56 $54.32 920.81
Ageing Schedule
As at June 30, 422 Outstanding following for periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 yemrs More than 3 Total
years
MSME 7277 0.50 1.03 - 74.30
Others 2,601.53 15.95 £.99 g.12 2,632.59
Asg at March 31, 2022 Quistanding following for periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 Tolal
years
MSME 47.20 0.72 - - 47.92
Others 1.478.35 54.73 12.23 17.33 159264
As at March 31, 2021 Qtstanding Following for periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 Tuotal
years
MSME 64.63 1.19 0.37 0.15 6624
Others 850.69 21.27 4,95 5.07
As at March 31, 2020 Quistanding following for periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 Total
years
MSME 51.88 0.75 .05 0.72 52.50
Others 852,18 845 3.89 3.39 §67.91

No trade payables are disputed as at June 30,2027, March 31, 2022 and March 31, 2021 and March 31, 2020,
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Motes to Restated Consolidated Financial Stalements

(Al amounts are in INR Millions, unless otherwise stated)

16 (¢} (Mher current financial liabilities carried at amortized cost

Employee benefits payable* .
Interest accrued and due on borrowings
Payables - Capital Goods

*“TRefer Related party disclosure for details on dues to employees
17 CURRENT TAX LIABILITIES (NET)

Provision for income taxes {net of advance income taxes)
Less: MAT Credit

18 OTHER CURRENT LIABILITIES

Advance from customers
Statutory dues and related liabilites
Other payables

19 SHORT-TERM PROVISIONS

Provision for employee benefits
Frovision for Gratuity
Provision for Compensated absence
Other Provisions

As at As at Asal As at
June 30, 2022 March 31, 202 March 31,2021  March 31, 2020
79.74 70.44 5215 4220
475 685 1.78 1.68
0.05 - 11.97 1601
84.54 77.29 £5.90 59.89
Agat Agal As at As at
June 30, 2022 March 31, 2022  March 31,2021  March 31, 2020
172076 156.49 17.41 16.96
{0.96) {0.96) {0.96) {3.11)
171.80 155.53 156.45 7.85
Asat Agat As al As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
123.77 139.17 87.34 16.58
26.11 245 50.49 3114
158.30 141.67 47.99 71.64
308.18 303.29 185.82 119.36
As at Asat As at Agat
June 30, 2022 March 31, 2022  March 31,2021  March 3%, 2020
9.20 770 6.19 221
1.89 1.25 0.48 0.35
- 1.14 - -
1L.09 10.09 6.67 2.56




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN:LI29128 KA2008 PLCO45825
Notes to Restated Consolidated Financial Statements
{All amounts are in INR Millions, unless otherwise stated)

20 REVENUE FROM OPERATIONS For the period ended For the year ended  For the year ended  For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Sale of Goods 1,913.86 6,833.00 3.983.64 3,367.80
Sale of services 78.81 22949 222,63 314.58
1,992.67 7,062.49 4,206.27 3,682.38
The Group derives revenue from the transfer of goods &
services in the following geographical regions
India 1,740.08 5,650.72 3,127.79 292714
Outside India 252.59 141177 1,075.48 755.24
1,992.67 706249 4,206.27 3,662.38
Timing of Revenue Recognition
Goods transferred at a point in time 1,913.86 £,833.00 3,983.64 3,367.80
Service transferred at a point in time 78.81 22949 22263 314.58
1,992.67 7,062.49 4,206.27 3,682.38
21 FINANCE INCOME For the period ended For the year ended  For the year ended  For the year ended
June 30, 2022 March 31, 2022 March 31,2021  March 31, 2020
Interest Income
Interest received on deposits with banks 6.83 10.59 6.71 7.63
Interest received on Advances with others 0.15 - 1.84 3.52
Interest on Income Tax refund 001 0.01 0.03 -
Interest on Security Deposit - 1.57 112 0.75
Gain On Fair Valuation of Mutual Funds - 0.26 0.92 0.07
: 6.99 12.43 10,62 11.97
22 OTHER INCOME For the period ended For the year ended  For the year ended  For the year ended
TJune 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Profit on sale of investment - - - 1.02
Profit on sale of property, plant & equipment {net) - 0.08 - 0.05
Liabilities no longer required, written back - 0.08 2.85 0.49
Export Incentives - 0.28 12.62 551
Other non-operating income 0.11 0.03 0.63 0.24
Exchange Differences (net) - 28.15 13.64 -
0.11 28.62 20.74 7.31
23 Cost of materials consumed For the period ended For the year ended  For the year ended  For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Inventory at the beginning of the year 1,748.30 1,208.90 1,005.37 948.19
Add: Purchase 2,093.53 5,517.71 3,030.51 2,731.2%
Less : [Inventory at the end of the year {2,245.65) {1.748.30) {1,203.90) (3,055.37)
Less: R&D exp - considered separately {15.96) (47.24) (53.99} {20.73)
Cost of materials consumed 1,585.27 4,931.07 2,822.99 2,603.38
24 Changes in inventories of finished goods and traded goods
For the period ended For the year ended  For the year ended  For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Invertories at the end of the year
Finished goods
Closing stack 164.97 236.73 141.90 18822
Opening stock 236.73 141.90 189.22 62.66
Sub total (A) 71.78 {94.83) 47.32 {126.56)
Work-in-progress
Closing stock 406.40 154.67 21273 203.63
Opening stock 154.67 21273 203.04 143.61
Sub total (B) {251.73) 58.06 {9.09) (60.02)
Total Changes in Inventories {36.77} 38.23 {186.58)
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{All amounts are in [INR Millions, unless otherwise stated)

3.

25 EMPLOYEE BENEFITS EXPENSES For the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Salaries and incentive 168.62 58233 45726 41551
Contribution to provident fund 6.22 2277 19.21 14.67
Gratuity contribution scheme (Refer note 36} 335 913 219 3.07
Staff welfare expenses 17.64 45.82 45.03 41.76
Less: Capitalized (R&D) {11.89) {64.70) 64.70) {50.70)
183.94 602.35 458.99 424.31
26 FINANCE COSTS For the period ended For the year ended  For the year ended  For the year ended
June 30, 2022 March 31, 2022 March 31, 202t March 31, 2020
Interest on borrowings 58.57 224.05 220,39 20315
Interest to Vendors 3.53 9.30 6.94 2.08
Interest on others 0.61 7.61 §.03 19.40%
Other borrowing costs 4.09 861 4,17 598
Interest on lease liabilities (Refer Note 34) 6.17 12.56 1017 0927
Less: Capitalized {0.30) . {6.26) {9.91) (3.86)
72.67 255.87 239.79 236.02
27 DEPRECTIATION AND AMORTIZATION EXPENSE For the period ended For the year ended  For the year ended  For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Depreciation of property, plant & equipment (Refer 16.85 64.97 60.37 5435
Note 3(a})
Amortization of Intangibie Assets (Refer Note 3(a)) 17.22 35.08 15.70 10.64
Depreciation of Right To Use Assets (Refer Note 3{e)) 11.63 31.62 24.69 18.80
45.70 131.62 100.76 83.79
28 OTHER EXPENSES For the period ended For the year ended For the year ended  For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Rent 1.68 4,03 5.32 .02
Rates and taxes 6.42 15.06 1210 24.93
Printing and stationery 0.26 374 464 438
Insurance 261 8.90 5.62 4.09
Discount Allowed 017 2.60 491 4.66
Doenation 025 2.69 1445 124
Power and fuel 11.92 3758 30.03 2810
Contract Labour 3142 163.40 9242 7898
Consumption of stores and spares 35.98 135.19 93.40 79.58
Repairs and maintenance - Plant & Machinery 1.92 10.89 10.37 1112
Repairs and maintenance - Buildings 1.19 6.59 3.52 230
Repairs and maintenance - Qthers 6.54 2017 14.88 12.79
Security maintenance expenses 228 9.17 8.41 712
Research and Development Expenses - 11.76 12.08 16.26
Legal and professional fees 5.53 31.00 19.27 17.73
Audit Fees 1.20 1.50 217 1.89
Commission Expenses - - 0.16 4.68
LD/ Claim Settled - 225 022 0.55
Bank charges 270 15.08 11.85 9.93
Communication expenses 1.07 441 5.85 7.36
Travelling and conveyance 811 2395 14.85 29.60
Business I'romotion 0.24 7.39 840 13.31
Freight and forwarding charges 30.24 98.91 75.67 22,44
— CSR.expenditure - - 292
Provision for ECL 0.01 8.95 2629 11.33
Exchange Differences {Loss) e - - 791
Loss on sale of tangible assets - - - 8.54
Software Expense 0.40 0.89 - 2.64
Hire charges 0.58 278 - -
Director sitting fees 0.56 - - -
Miscellaneous expenses 0.57 0.25 209 416
Less: Capitalized - - {4.74) {2.11}
62913 477.15 427.94




CIN:U291 28K A2008PLCO45825
Motes to Restated Consolidated Financial Statements
{All amounts are in INR Millions, unless otherwise stated)

Research and Development Expenditure

Raw Matetials, Components and Consumables
Salaries and Wages

Professional Charges

Communication expenses

Travelling and Conveyance

Less. Grant Received
Less: Capitalized

For the peried ended For the year ended  For the year ended  For the year ended
June 39, 2022 March 31, 2022 March 31, 2021 March 31, 2020
15.96 47 24 53.99 20.73
11.89 64.70 57.36 42.33
- - 3.86 030
- 6.09 0.57 038
- - 0.31 142
27.85 112.03 116.09 65.16
- - - {a.24)
(27.85} {100.27) {104.01} {44.66)

11.76 12.08 16.26
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z)

b)
€)

€)

8

@)

(i}

i)

Contingent Liabilities and Commitments

Particulars Asat
. I 30 Ag at Asat As at
“;‘0‘;2 * March 31,2022 March 31,2021 March 31, 2020
®s) ®s) ®s) (i)

Contingent Liabilities:
Claims against the company not acknowledged as debt

Disputed Income Tax Demand [refer note 29.1] 174 1.74 1.74 174
Disputed Income Tax Demand - CPC Demand [refer note 20.2] 6,05 6.05 7.56 756
Disputed Income Tax Demand - CPC Demand [refer note 29.3] 332 3.32 12.98 5.44
Disputed Income Tax Demand - CPC demand [refer note 29.4] 1.45 4.00 448 -
Disputed Indirect taxes Demand ( Refer note 29.5) 50.55 56.92 - 154.86
Bank Guaranfees for contractual performance . 37.89 68.74 19.6% 15.87
Letter of Credit issued by bank 7.44 327 5.95 13.48
Bond Executed for Customs/Central Excise. (Covered by Bank guarantee to 35321 32321 24821 288.21
the extent of Rs 8.16 Millions)

On account of Bills Discounted with Banks set off against Trade Receivable 450.97 471.00 171.48 -
Corporate Guarantee to Subsidiary Company 44,00 44.00 24.00 20,00
Other sums for which company is contingently liable 13.27 1124 .24 -
Commitments;

Estimated amount of contracts remaining to be executed on capital account 2815 9.18 3303 3019
and net provided for, net of advances.

Cumulative dividend on Preference shares 0.00 0.15 011 -

Approval for Land Cenversion from Lease to Sale of Plot no 20 & Plot no 119

from Karnataka Industrial Area Development Board (KIADB) is in PIOgress,

Estimated Conversion cost is considered as a Capital commitment remnaining 1214 1214
unexecuted

CPC demand of Rs. 17,37,670/- against the disallowance made by ITO against under 35(2AB) for A.Y. 2016-17 and thereby reducing the MAT
credit availed by the company which was disputed in appeal before CIT(A) and the matter is resalved in FY 2021-22,

Income tax authorities Disallowed R& D expenditure and raised a demand for non submission of certificate from DSIR + Dethi. We requested for
extension of time and i the process of obtaining the certificate to substantiate the claim,

The disallowance on account of delay in payment of employer's contribution to EPF & ESI . Fided appeal against the order and submitted the
televant documentation. Assessing officer is in the process of reviewing supportings provided by us to substantiate our cfaim.

Commissioner of Income tax , Bangalore has issued a notice an Short deduction of TDS for various years commencing from FY 2009-10 to 2021-
22 and imposed a Interest and penalty .Demand appearing in the TDS Portal amounts to INR .65 Million . We are in the process of adjusting the
demand against the unconsumed chalians available . We have already submitted a request to the commissioner for extension of time for
reconciliation of TDS .

There are 16 cases relating to excise, VAT, Customs and CST amounting ta INR 50.6 Million covering a period commencing from FY 2012-13 to

201819 pertaining to units located in various states in Kamataka, Uttarakand, Haryana, Tamilnadu and Maharashtra. Many of the cases
required Information provided to the Concerned authorities and are in progress.

Related Farty Disclosures
Disclosute in respect of material transactions with associated parties as required by IND AS 24 “Related Party Transactions”.

[A.] Related Parties and their Relationship with the Company

Ref. Description of relationship Names of Related parties

[1.] Subsidiary Companies: Kaynes Embedded Systems Private Limited (Defunct}
Kemsys Technologies Private Limited

Kaynes International Design & Manufacturing Private Limited
Kaynes Electronics Manufacturing Private Limited

[2.] Entity Controlled by Directors: Kaynes Interconnection Systems India Private Limited (unrelated w.e.f
10.07.2022)

Kaynes Technology Inc.

Kemsys Technologies Inc.

Kaynes Circuits Private Limited

Kaynes Electro-Plast Private Limited (Striked Off)
Mysore ESDM Cluster

Wendorhub Solutions Private Limited (Striked Off)
Cheyyur Real Estates Private Limited

Cheyyur Properties Private Limited

Nambi Reality Private Limited
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[3.] Entity where relative of Directors have substantial interest A ID Systems (India) Private Limited

[4) Key Management Personnel:

Mr. Ramesh Kunhikannan Managing Director

Ms. Savitha Ramesh Whole Time Director

Mr. Jairam Paravasthu Sampath Whole Time Director & Chief Financial Officer {w.e.f 08.04.2022)
Mr. Satheesh Kumar Gopa Kumar Whole Time Director (From 03.03.2021 to 02.10.2G21)
Mr. Sajan Anandaraman Director in Subsidiary Company

Mr. Manoj Rajnarain Pandey Managing Director in Sub'sidiary Company

Mr Rajesh Sharma Chief Execative Officer

Mr Anup Kumar Bhat Independent Director (w.e.f 12.01.2022)

Mr Vivekandh Ramaswamy Independent Director (w.e.f 12.01.2022)

Mr Lakshmi Narayana Utheti Independent Director (From 12.61.2022 to 01.02.2022)
Mr Seeplaputhur Ganapathiramaswamy Murali Independent Dizector {w.e.f 21.02.2027)

Mr Alexander Koshy Independent Director {w.e.f 21.02.2022)

Ms Poornima Ranganath Independent Director {(w.e.f 31,03.202%)

Mr Venkata Ramana Mannapragada Chief Financial Officer (From 20.12.2021 to 08.04.2022)
Ms Narayanan Srividhya Company Secretary

[5] Relative of Key Manag t Per I
Ms. Premita Ramesh
Mr. Govind Shasiprasad Menokee

{B.] Transactions with KMPs

Transactions / Balances For the period Fortheyear  Forthe year  For the year

ended ended ended

ended

June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

[i] Purchase of Property

Savitha Ramesh - - - 13.63
{#.] Remuneration, Comutission and Sitting Fees:

Mr. Ramesh Kunhikannan 4.50 13.14 14.55 6.82
Ms. Savitha Ramesh 450 i1.54 14.55 6.82
M. Jairam Paravasthu Sampath 1.20 4,80 438 4.80
Mr. Satheesh Kumar Gopa Kumar - 2,00 168 -
Ms. Premita Ramesh 135 3.55 1.60 1.95
Mr, Govind Shasiprasad Menckee 1.65 495 3.20 3.00
Mr. Sai Kamalesh - - 1.67 4.10
Mr. Manoj Rajnarain Pandey 2.20 8.61 8.61 -
Mr. Sajan Anandaraman 0.53 2,00 1.50 o1z
Mr Venkata Ramana Mannapragada D.56 2.24 - -
Ms Narayanan Srividhya .38 (.85 &70 0.70
Mr Rajesh Sharma 2.00 3.35 - -
Mr Anup Kumar Bhat 0.10 - - -
Mr Vivekandh Ramaswamy 0.10 - - .
Mr Seeplaputhur Ganapathiramaswamy Murali 012 - - -
Mr Alexander Koshy 0.12 . - -
Ms Poornima Ranganath 012 - - -
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Reimbur t of exp
Mr. Sai Kamalesh - - 0.26 0.09
Mr. Manej Rajnarain Pandey - 0.15 0.09 -
Mr. Sajan Anandaraman 0.05 0.81 0.29 0.58
Mr Rajesh Sharma 0.06 0.04 - -
{iit.] Transaction in current account {net)
Mr. Ramesh Kunhikannan B 356 3.56 (3.37)
Ms. Savitha Rarmnesh - 418 418 (6.24)
M5, Premita Ramesh 0.40 (1.13}
Mr. Jairam Paravasthu Sampath (1.1% (1.29

Mr. Govind Shasiprasad Menokee - .08

1C.] Balances with KMPs and relatives of KMPs As at As at As at As at

June 30, March 31, 2022 March 31, 2021 March 31, 2020

2022
[i.] Amount Receivable from/ Due to directors:
Mr. Ramesh Kunhikannan {Dr. Balance) 356 3.56 712 10.69
Ms. Savitha Ramesh (Dr. Balance) 418 418 8.36 12.54
Mr. Jairam P Sampath {Dr. Balance) .00 118 {0.11) 0.00
Mr. Govind Shasiprasad Menckee {Dr. Balance) - ¢.08 - -
Ms. Premita Ramesh {Dr. Balance) 040 113 - -
{ii.] Salaries payable
Mr. Ramesh Kunhikannan 0.98 0.94 0.27 0.65
Ms. Savitha Ramesh 0.99 0.96 0.38 0.33
Mr, Jairam Paravasthu Sampath .29 0.30 0.28 0.34
Mr, Satheesh Kumar Gopa Kumar - - 0.36 -
Mr. Sajan Anandaraman 0.15 0.15 0.10 0.06
Mr. Manoj Rajnarain Pandey 0.50 0.50 0.50 -
Ms. Premita Ramesh 0.32 032 0.12 .08
Mr. Govind Shasiprasad Menokee 0.40 0.42 022 0.24
MIr Rajesti Sharivia (46 51 - =
Mr Venkatz Ramana Mannapragada - 0.35 - -
Ms Narayanan Srividhya 0.19 0.11 0.06 0.02
[i#i.] Sitting Fees payable
Mr Seeplaputhur Ganapathiramaswamy Murali 0.12 - - -
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[|D.] Transactions with Related Parties other than subsidiaries & Associates
Name of the related party Nature of the transaction Forthe period Forthe year  Fortheyear  For the year
ended ended ended ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

Kaynes Interconnection Systems India Private Limited

Sale of material 0.58 933 16.26 415

Services Received - 0.07 353 0.14

Purchase of Material 13.90 18.89 16,51 10.21
Kaynes Technology Inc.

Services Rendered 1113 16.30 11.84 -
Kemsys Technologies Inc.

Services Rendered - 2.73 0.25 -

[E.] Balances with Related Parties other than subsidiaries & Associates

Name of the related party Nature of the fransaction As at As at As af As at
June 30, March 31, 2022 March 31, 2021 March 31, 2020
2022

Kaynes Interconnection Systems India Private Limited

Loans and Advances - .20 4.04 16.43

Trade Payables 8.61 - 0.26 0.26
Mysore ESDM Cluster

Investments / Loans and Advances 264 2.64 2.64 264
Kayties Technology Inc.

Services Rendered Receivable 14.88 7.95 5.80 -
Kemsys Technologies Inc.

Services Rendered Receivable 298 298 026 -

[F.) Disclosure as per Schedule VI (Para 11{1}{A){i}{g) of FCDR Regulation
The following are the transactions eliminated during the years/period ended June 30, 2022, March 31, 2022, March 31, 2021 and March

31, 2020
Name of the related party Nature of the transaction Forthe period Fortheyear  Fortheyear  For the year
ended ended ended ended
June 30,2022 March 31, 2022 March 31, 2021 March 31, 2020
Kaymes International Design & Received towards Marketing, - 2245 4549 24.88

Manufacturing Private Limited Digtribution, Administration,
Management & Other Support Services

Sale of material 0.97 5.56 10.86 68.22
Purchases - 2,62 - -
Kemsys Technologies Private Loans and Advances given to 6.20 90.47 64.68 -
Linrited Loans and Advances repaid by - 27.72 10.90 -
Services Received from - 3.73 5.50 -
Interest on loan advanced 8.50 593 314
Purchases 0.03 0.69 217
Sale of material 2.89 10.66 6.94
Kaynies Embedded Systems Private  Loans and Advances given to - - 0.09

Lintited
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Kaynies Technology Enrope GMBH  Loans and Advarces repaid by - - 6.59 -
Commission paid 3.68 1410 17.11 13.13
Kaynes Electronics Manufacturing  Investments 0.10 - - -

Private Limited :
Loans and Advances given to 0.20 - - -

[G.| The following are the details of the balances that were eliminated during the years/period ended June 30, 2022, March 31, 2022, March
31, 2021 and March 31, 2020

Name of the related party Nature of the fransaction As at As at As at As at
June 30, March 31, 2022 March 31, 2021 March 31, 2020
2022
Kaynes International Design & Loans and Advances received 109.16 67.13 28.70 9.88
Manufacturing Private Limited Investments 1.50 1.50 1.50 1.50
Kemsys Technologies Private Loans and Advances 161.95 177.98 107.09 47.83
Limited Investments 5.00 5.00 5.00 5.00
Trade payable - - 1.13 -
Trade recefvable - - 2298 14.28
Advances towards supply of materials - - - 9.74
Kaynes Evbedded Systems Private  Loans and Advances given - - - 379
Limited Investments 3.00 3.00 3.00 3.00
Kaynes Technology Enrope GMBH  Loans and Advances given - - - 6.59
Investments 9.24 9.24 9.24 9.24
Trade payable 370 1.30 - 1.14

Segment information

Based on the management approach as defined in IND AS 108 - Operating Segments, the Chief Operating Decision Maker (CODM) evaluates
s performance and allocates resources based on an analysis of various performance indicators by geographical segments.
Accordingly, the Company has identified APAC, Europe, India, Middle East, UK, USA, Africa and Mexico 2s its reportable segment. However
considering the volume of transactions with geographies cutside India, the CODM evaluates the company's performance into broadly two
categories- within India and outside India, Segment information based on this eriteria is tabulated below.

As expenses, assels and liabilities are not separately identified for the individual segments, these are considered as common cost and
unallocated. Hence, information with respect to revenue alone is provided by the Company for the geographical segments identified.

A) Revenne from Castomers

For the period Fortheyear  For the year  For the year
ended ended ended ended
June 30, 2022 March 31, 2022 March 31,2021 March 31, 2020

Geographic Segment
Outside India 25259 1411.77 1.078.48 755.24
In India 1,740.08 5,650.72 3,127.79 2,927.14

199267 7,06249 420627 3,682.38
All material assets are located in India as export proceeds are also realisable in Indja. Hence no disclosure of segment assets/cost ko acquire
tangible and intangible asset is given.
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32 Earnings per share (EP'S)

Particulars As at As at Asat As at
June 30, 2022 March 31, 2022 March 31, 2023 March 31, 2020

Eamings
Restated profit after tax for the year 100.46 416.75 97.33 93.55
Less: Profil attribulable to the punarity shareholders {1.54) 2.27) {3.56) 1.20
Restated profit after tax for the year attributable to equity shareholders 98.92 41448 93.77 94.75
Weighted average number of equity shares used as the denominator in calculating besic and
diluted exmings per share {(number) :
Basic :
Number of Shares o ding at the beginning of the year/ period 4,61,58.006 68,00,002 67,99,992 67,995,992
Add : Shares [ssued during the year/ period - 20 10 -
Add : Shares [ssued during the year/ period on conversion of CCPS - 767,866 - -
Add : Bornus Shares Issued during the year/ period * - 125113 1,25,113 -
Number of Shares outstanding at the end of the year / period 4,61,58,006 76,93,001 69,25,115 67,953,992
Add : Past Bonus issue # . - 3.85,90,118 3,47,50,688 3,39,9%,960
Number of Sh outstanding at the end of the year/ perdod (Post bonas issue # ) 4,61,58,006 4,61,58,006 4,15,50,6%0 4,07,99,952
Weighted averape number of equity shares For calculating Basic EPS 4,61,58,006 4,27,49,866 4,12,03,813 4,07,99,952
Restated profit after tax for the year attributable to equity shareholders 98.92 414.48 93.77 9475
Basic EPS { Ks. per share) 214 9,70 2.28 232
Diluted :
Nuznber of shares considered as basic weighted average shares
ottt d;; e g & 4,61,55,006 4,27,49,866 4,12,08,813 4,07,99,952
Add: i ity sh lat: i
. :f: Eftect of diluted equity shares relating to OCPS fssued during the 6,42.806 36,79,641 2487511 ~
Number of shares considered as diluted weighted average shares
outstanding 4,68,00,512 4,64,29,507 4.56,96,334 4,07,99,952
No. of equity shares on conversion of preference shares - -
Tatal shares outstanding including dilution 4,68,00,512 4,64,29,5087 4,36,96,324 4,07.99,952
Diluted EPS (Rs. per share) 2.1 8.93 215 232
Restated Earnings per equity share (Face Value INR 10/ - per share)

- Basic 214 979 228 232

- Diluted 211 8.93 215 132

* The Company has issued bonus shares during the year ended March 31, 2022, In line with the requirements of Para 28 of Ind AS 33, for the purpose of EFS calculations, bonus shares
issued have been considered as if the event of bonus issue had occurred at the beginning of the earliest period presented.

# Pursnant to the resolutions passed on EGM on February 21, 2022, and Board of Directors on February 25, 2022, company had issued bonus shares in the ratic of Five Bonus shares of
One Equity share held post the reporting date March 31, 2022. In line with the requirements of Para 64 of Ind AS 33, retrospective adjustments of the same has been considered in
computation of the EPS and Diluted EPS.

Impact and future uncertainties relating to Glebal health pandemic From COVID-19

The global spread of COVID-19 has led to an uncertain business envircsunent including its ability to pursue recovery of its advances and using the accumulaled stocks. The management
has considered the possible effects that may resuit from the COVID-19 pandemic on the carrying value of various assets Including investments (net of impairment loss) in subsidiaries
and loans and advances given to subsidiaries and other partes after taking into account various internal and external information including for settlement of liabilities upto the date of
approval of these financial statemenis and have concluded that they are fully recoverable based on the expected huture performance of the Group and its subsidiaries on a net basis. The
Group has also assessed varions scenarios and assumptions and based on the curzent estimates, the management of the Group expects thal the carrying amount of these assets, as
reflected in the balance sheet as at March 31, 2022, net of provisions made are fully recoverable and that no further provision is required,

Considering the present liquidity position of the group, its ability to raise funds if required and its order book position the management of the group does not foresee any adverse
impact on its ability to continue as a geing concern and in meeting its liabilities as and when they fall due.

The impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature as well as it's duration and the management will continue to moniter any
events/ changes to future economic conditions. Accordingly, the final impact may be different from that estimatad as at the date of approval of these financial statements.

Disclosure with respect to Ind AS 116 - Leases
The Group has entered into agreements for leasing on lease. On transition, the adoption of the new standard resulted in recognition of "Right of Use' asset of INR 68.64 Millions and a
lease liability of INR 71.4 Millions,

The following is the sumary of practical expedients elected on initial application:-

1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date.
2. Applied short lerm lease exemption with lease term thal ends within 12 months at the date of initial apllication

3. Excluded the initiat direct costs from the measurement of the right-of-use asset at the date of initial application.

4. The accounting for operating leases with the remaining lease term of less than 12 months as al April 01, 2019 as short term lease.

On adoption of Ind AS 116, the Group recognised lease liabilities in relation 16 leases which had previously been classified as ‘operating leases” under previous GAAP, Thess liabilities
were measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate.
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Information about Leases Assets for which the Group is a lessee is presented below

Particulars As at As at As at Asat
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Balance as at beginning of the year 180.62 78.58 86.40 68.65
Additions 27.57 13421 16.87 36.55
Deletions - {255} - -
Depreciation* {11.63} {3L.62) (24.69) {18.80}
Balance as at end of the year 196.56 18062 7858 86.40
*The aggregate depreciation expense on Right-of-use assets is included under depreciation expense in the Restated Consolidated Statement of ’rofit and Lass.
The changes/movement in Leaze Liabilities of the Group are as follows:
Particulars As at As at As at As ab
Jure 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Balance as at beginning of the year 195.29 £9.78 93.74 71.40
Additions 2757 124.21 16.87 36.55
Deietions - (0.55) - -
Payment of lease liabilitles (14.86) 40.71) {31.01} {23.48)
Accreditation of inverest 6.17 12.56 10.17 $.27
Balance as at end of the year 214.17 195.29 $89.78 93.74
Current Liahilities 2245 3196 2543 357
MNon-Current Liabilities 191.72 163.33 64.36 90.17
Total cash outflow for leases 14.86 40.71 31.01 2348
The table below provides details regarding amounts recognised in the Restated Consolidated Stabement of Profit and Loss:
Particulars For the period ended  For the year ended  For the year ended - For the year ended
June 30, 2022 March 31, 222 March 3%, 2021 March 31, 2020
Expenses relating to short-term leases and/ or leases of low-value items 114 238 412 816
Interest on lease Liabilities 617 12.56 10.17 9.27
Depreciation expense 11.63 31.62 24.69 18.80
Total 18.94 46.56 33.98 36.22
Contrachual maturities of Lease Liabilities on undiscounted basis
As at Asg at As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Less than one year 2245 31.96 34.54 31.02
Cne to five years 191.72 62.54 69.20 97.91
More than five years - 1373 12,07 18.53
214.17 105.23 115.81 147.46
Taxes
(4} Income tax expense:
Components of income Tax Expense
(i} Income tax recognised in Profit or Loss:
Particulars For the period ended | For the year ended | For the year ended | For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Tax expense recognised in the Statement of Profit and Loss
A Net curment tax expense ks % | 153.07 36.23 19.55
B. Deferred tax {credit)/charge (0.78) 2045 {24.84) .17
Net deferred tax 0.78) 20.45 {24.89) 017
—=55 5 T T
Total income fax expense recognised in statement of Profit & Loss
C. Tax recognised in Other Comprehensive Income:
Particulars For the period ended | Forthe year ended | For the yearended | For the year ended
June 30, 2022 March 31, 2022 March 31, 201 Maich 31, 2020
Crigination and reversal of temporary differences - OCT (1.01) (0,15} 1.79 (3.22)
Total (L.o1) {0.15) 1.73 (2.22)
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Current tax assets / liabilities (net)

As at As at Ag at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
D. Advance tax (net of provisien for 1ax}
E. Provision for tax (net of advance payment of taxes) 171.80 155.53 16.45 7.85
Deferred tax assefs / liabilities (net) As at As at As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 3t, 2020
F.Deferved tax asset 6.26 13.27 241 19.62
G.Deferved tax Hability {B5.58) {81.02) (74.82) (95.68)
Deferred tax Liability (net) {80.32) {67.75) (5241 {79.06)
H. Reconciliation of tax expense and the Accounting Profit
. For the period ended | For the year ended | For the yearended | For the year ended
Particulars pel ¥
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Profit Before Tax 134.39 590.27 108.72 112.80
Enacted tax rate in India (B} 25.17% 25.17% 29.12% 21.55% .
Expected tax exp using the Company's applicable rate 3.2 14856 31.66 2431
Deferred tax effect (0.78) 2045 (24.84) 017
Deferred tax effect on all amounts debited to other comprehensive income (O in the statemd {1.01} {0.15} 1.79 (3.22)
Income tax expense recogmised in st of profit ot loss 33.93 173.52 11.39 19.72:

Nate: The tax rate used for the period ended June 30, 2022, March 31, 2022 and

payabie by corporate entities in India on book: profits under Indian Income Tax Laws.

* { BANGALORE \ *
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36 Employee benefit plans

|a.] Defined Contribubion Fans

Particubars For the period ended For the year ended For the year ended For the year ended

June 30, 2022 March 33, 2022 March 31, 2021 March 31, 2020

Employers’ contribution to Provident Fund 1.31 737 5.15 2.80
Employers’ contribution to Empioyee State Insuranice 117 4.67 3% 398
Employers” contribution to Employes's Pension Schema 1995 2.96 11.90 B.58 6.36

[b.] Defined Benefit Plan

Gratuity -Fanded obligation

The liability towards gratuity is provided for on the basis of independent actuarial valuation using projected unit credit method. The liability for gratuity is administered through Life

Insurance Corperation of India (L1C).

Compensated Absences- Unfunded obligation

Company provided for unavailed accumulated leave of employees on the basis of actuarial valuation using projected unit credit method.

Gratity -Fanded obligation

i, Actuarial Assumptions

For the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 . March 31, 2020
Discount Rate (per annum) 7.75% 7I5% 7.00% 700%
Expacted return on plan assets 7.00% 7.00% 7.00% 7.00%
Salary escalation rate* 5.00% 5.00% 5.00% 5.00%
Mortality rake LALM (2012-14) LALM {2012-14) [ALM {2012-14) LALM (2012-14)
Ultimat; Ultimate Ultimate Ultimate

*The assumption of future salary escalation in actuarial valuation, takes into account inflation, senlority, promations and other relevant factors such as supply and demand in the

employment market

ii. Reconciliation of Oblipation

For the perdod ended  For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Present value of obligation at the beginning of the year 44.86 37.64 n.02 8
Current Service Cost 212 7.66 601 5.03
Past Service cost - 118 - -
Interest Cost 086 280 217 220
Achuarial {gain)/ loss (1.83) 0.24) 5.95 (7.00)
Benefits Paid (0.20) (4.18) 751) {0.59)
Present value of obligation at the end of the year 45.80 44.86 3764 302
iii. Reconciliation of fair value of plan assets
For the peried ended  For the year ended For the year ended .  For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Fair value of plan assets at the beginning of the year 353 6.07 7.51 7.60
Actual return of plan assets 007 044 053 053
Actuarial gainy/ (loss) (0.07) 011 (0.05) (0.02)
Contributions 0.20 1.23 5.59 -
Benefits paid - 4.10) {7.51) (0.5%)
Fair value of plan assets af the end of the year .73 3.53 6.07 7.51
iv. Description of Plan Assets
For the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Insured Maraged Funds(LIC India) 373 3.53 6.07 751
¥ Nel {Asset)/ Liability recopnized in Restated consolidated
tat of asgets and liabilities
For the period ended Feor the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Present value of obligation at the end of the year 45.80 44 86 3764 31.02
Fair value of plan assets at the end of the vear 3.73 3.52 6.07 7.51
Met (asset)/ liability recognised in Restated consolidated 42.08 4133 ns? 23.50
statement of assels and liabilities
vi) (Incomel Expense recognized in Restated consofidated
at t of. prnﬁf and loss. -
For the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Current Service Cost 212 7.66 6.01 5.0
Interest Cost 086 280 217 220
Actuarial (gain)/ loss recognizad for the perfod (1.8% 05 - -
Expected return on plan assets {0.44) (044} 0.53) (0.5%)
(Income)/ Expenses recognized in  Restated consolidated o7 1053 766 6.9

statement of profit and loss
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vii) Sensitivity analysis of the defined benefit oblipation:

Far the period ended

Eor the year ended

For the year ended

Eor the year ended

5

June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
[mpact of the change in Discount Rate
Present Value of Obligation at the end of the pericod 4579 44.86 37.64 3.02
[mpact due to increase of 1% 42,54 41.45 kLI 38.56
Impact due to decrease of 1% 42.56 48.87 41,08 33.88
Impact of the change in salary increase
Present Value of Obligation at the end of the period 4579 14,36 37.64 30z
Impact due to increase of 1% 49.62 48,92 1112 3380
Impact due to decrease of 1% 4245 4135 34.64 28.59
Impact of the change in Withdrawal Rate
Present Value of Obligation at the end of the perted 45.79 486 376 3102
Impact due te increase of 1% 46.44 4543 3806 a3z
Impact due to decrease of 1% 44.98 4419 3712 30.65
Sensitivities due to mortality is insignificant & herce ignored.
viii) Matwrity profile of defined benefit obligaton:
For the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Year 1 897 750 6.1% 212
Year 2 205 164 1.66 1.30
Year 3 1.94 200 142 213
Year 4 1.77 153 1.61 164
Year5 2.25 2.66 122 1.59
Years 6 b 10 28,63 29.25 2562 2.25
The abave disclosures are based on information certified by the independent achsary and relied upon by auditors.,
viji) Other comprel {income)/ exp IS )
For the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 201 March 31, 2020
Cumulative unrecognized actuarial (gain)/loss apening. B/F {11.56} {6.47) (1247} (549}
Achuarial {gain)/loss - obligation 0.12 {0.25) 5.95 {7.00)
Actuarial (gain)/loss - plan assets 0.06 01 0.05 0.02
Total Actuartal (gain)/loss 1.39 {0.12) 6.00 (6.97)
Cumulative total actuarial {gain}f loss. CfF (4.64) (6.59) (647) (1247}
ompen: Absences- Unfunded obligation
i Actuarial Assumptions
For the pericd ended For the year ended For the year ended For the year ended
Tnne 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Discount Rate (per annurm) 7.75% 7.25% 7.00% 7.00%
Expected retorn on plan assels MA MNa NA MA
Salary escalation rate* 5.00% 5.00% 5.00% 5.00%
ii. Reconciliation of Obligation
Far the period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Present vakue of obligation at the beginning of the year 12312 5.64 4.54 501
Current Service Cost 1.75 4.67 138 133
Interest Cost 0.23 0.43 032 235
Actuarial (gain)/ loss {0.51) 1.80 {0.60) (219
Benefits Pald (0.04) .42} - -
Present valoe of obligation at the end of the year 13.55 1212 5.64 4.50
v. Net (Asset)/ Liability recognized in Restated comsolidated
statement of assets and liabilities
For the period ended For the year ended For the year ended Far the year ended
June 30, 2022 March 31, 2022 March 31,2021 March 31, 2020
Present value of obligation at the end of the year 13.55 1212 S.64 4.50
Fair value of plan assets al the end of the vear - - - -
‘Wet(assat]/ liability recognised in Rastiied consolidated 1355 1212 5.61
statement of assets and liabilitias
vi) (Income)f Expense recognized in Restated consolidated
{ of profit and loss
For Lhe period ended For the year ended For the year ended For the year ended
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Current Service Cost 175 4.67 1.38 137
Interest Cost 0.23 0.43 0.32 0.35
Actuarial (gain)f loss recognized lor the period {0.51) 1.80 {0.60) -
(Income)/  Expenses recogrized in Festated consolidated 147 650 110 172

statement of profit and loss
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vii) Sensitivily analysis of the defined benefit obligation:

For the period ended For the year ended For the year ended For the year ended

Jong 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

[mpact of the change in Discount Rate

Fresent Yalue of Obligation at the end of the pariod 1355 1212 564 450
Impact due to increase of 1% 1244 .07 5.09 4.08
Impact due to decrease of 1% 14.83 13.35 6.30 5.00
Impact of the change in salary increase

Present Value of Obligation at the end of the period ’ 13.55 1212 5.64 4.50
Impact due to increase of 1% 1487 1337 8.3 5.00
Impact due to decrease of 1% 12.41 11.05 5.08 407
Impact of the change in Withdrawal Rate

Present Value of Obligation at the end of the period 13.55 1212 5.6¢ 4.50
Impact due to increase of 1% 13.86 1236 576 4.58

Impacl due to decrease of 1% 13.1% 11,84 5.50 4.40
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Financial risk management abjectives and policies

The Group's principal financial liabilities comprise of short tenured borrowings, trade and other payables. Most of these liabilities relate to
financing for working capital requirements. The Group has trade and other receivables, loans and advances that arise directly from ils
operaiions.

The Group is accordingly exposed to market risk, credit risk and liquidity risk.

The Group's senior management oversees management of these risks. The senior professionals working to manage the financial risks and the
appropriate financial risk governance framework for the Group are accountable to the Board of Directors and the Audit Committee. This
process provides assurance that the Group's financial risk-taking activities are governed by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with Group’s policies and overall risk appetite.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises two types of risk: interest rate risk and currency rate risk. Financial instruments affected by market risk include loans
and borrowings, deposits and advances.

i} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s debt obligations with
floating interest rates.

The Group has no exposure to financial instruments with an interest rate risk as on March 31, 2022 and March 31, 2021. For the financial years
ended March 31, 2020, we have been informed that the Group had exposure to financial instruments with an exposure to an interest rate risk.
The management is of the opinicn that the impact of the interest rate risk on the financial statements for the years ended March 31, 2020 is not
material and hence a sensitivity analysis has not been tabulated.

ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange
rates. The Group’s exposure to the risk of changes in foreign exchange rates relates primarily to the Group's operating activities {(when
revenue or expense is denominated in a foreign currency) and the Group's net investments in foreign subsidiaries.

Foreign currency sensitivity
The sensitivity analysis has been based on the composition of the Group’s financial assets and liabilities at the end of the respective reporting
periods. The period end balances are not necessarily representative of the average debt outstanding during the period.

Particulars Currency As at June 30, 2022 As at Miarch 31, 2022
Foreign INR {Millions} Foreign INR (Millions)
Currency Currency
Financial assets
Trade receivable EURO 1.16 9413 112 93.70
Trade receivable GBI 1.02 96.74 .73 7217
Trade receivable JEY 102 0.66 1.09 0.67
Trade receivable Ush 4.03 298.34 4.04 30422
Trade receivable CHF - - - -
Advance to suppliers EURO 0.25 21.68 0.13 1145
Advance to suppliers GBP 0.06 6.4% 0.03 3.43
Advance to suppliers JPY 0.08 4.24 0.04 2.24
Advance to suppliers USD 5.58 424.23 2.95 224.08
Financial Liabilities
Trade payables EURO (.23 2133 0.34 28.95
Trade payables GBP 0.39 40.77 0.01 0.79
Trade payables JPY 35.76 46,01 59.10 36.98
Trade payables UsD 10.47 810.67 10.22 779.57
Trade payables CHF - - - -

Net Exposure in financial asset 773 (134.33
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Particulars Currency As at March 31, 2021 As at March 31, 2020
Foreign Currency | INR {Millions) |Foreign INR{Millions)
Cuarrency
Financial assets .
Trade receivable EURO 1.14 56.85 0.61 46.76
Trade receivable GBP 0.54 53.60 0.36 3083
Trade receivable JPY - - - -
Trade receivable CHF 2.23 16245 0.19 14.80
Trade receivable USD 0.14 10.88 1.50 103.73
Advance to suppliers EUROC 0.05 4.73 0.64 53.09
Advance %o suppliers GBP 0.14 14.25 0.0% 7.52
Advance to suppliers Y 3.71 249 1291 901
Advance to suppliers . UsD ) 2.08 o ib427 118 | 88.82
Financial Liabilities -
Trade payables EURO 041 36.25 0.29 24.53
Trade payables GBP 0.13 17.95 0.10 8.54
Trade payables JPY j 20.25 13.57 1.57 | 1.10
Trade payables CHY 6.85 507.20 0.00 0.24
Trade payables usD 0.00 0.16 5.30 397.98
Net Exposure in financial asset . {75.60} {7771
Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. The Group is exposed to credit risk from its operating activities (primarily trade receivables} and from its investing activities, deposits
with barks and financial institutions, foreign exchange transactions and other financial instrurments.

A, Trade Receivables

Customer credit risk is managed by each business unit subject to the Group's established policy, procedures and control relating to customer
credit risk management. Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are
defined in accordance with this assessment. Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor
receivables are grouped into homogenous groups and assessed for impairment collectively. The calculation is based on exchange losses
historical data.

The Group does not hold collateral as security. The Group evaluates the concentration of risk with respect 1o trade recejvables as low, as its
customers (which are in the nature of reputed banking and financial institutions) are located in several jurisdictions and industries and
operate in largely independent markets.

The Group creates allowance for all unsecured receivables based on lifetime expected credit loss. The management makes estimates of the
expected losses on receivables taking into account past history and their assumptions.

Details of allowances for expected credit losses are provided hereunder

"Particulars As at As at As at As at
June 30, 2022 March 31,2022  March 31,2021  March 31, 2020
At the beginning of the year 76.71 67.76 4147 30.14
Provisions created 0.01 8.95 26,29 11.33
Closing at the end of the year 76.72 76.71 67.76 4147

B Finaneial inscruments and vash deposits

Credit risk from balances with banks and financial institutions is managed by the treasury department in accordance with the Group's policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty.
Counterparty credit limits are reviewed by the management on an annual basis, and may be updated throughout the year subject to approval
of the Group's Finance Committee. The limits are set 1o minimise the concentration of risks and therefore mitigate financial loss through
counterparty’s potential failure to make payments.

Liquidity risk

Liquidity risk is the risk that the Group may not be able to meet its present and future cash and collateral obligations without incurring
unacceptable losses. The Group's objective is to, at all times maintain optimum levels of liquidity to meet it cash and collateral requirements.
The Group closely monitors its liquidity pesition and deploys a 1 management system. [t maintains adequate sources of financing
including loans, debt, and overdraft from both domestic and | at an optimised cost.
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The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of

June 30, 2022
Particulars Less than More than Total

1 year 1 year :
Interest bearing borrowings 1,538.31 1,863.76 3,402.07
Trade Payables 2,706.89 - 2,706.89
Other financial liabilities 84.54 - 84.54
Lease liabilities 2245 191.72 21417
Total 4,352.19 2,055.48 6,407.67
The table below provides details regarding the undiscounted contractual maturities of significant financia? liabilities as of
March 31, 2022;
Particulars Less than More than Total

1 year 1 year
Interest bearing borrowings 1,402.67 29279 1,695.46
Trade Payables 1,640.56 - 1,640.56
Other financia] liabilities 77.29 - 77.2%
Lease liabilities 31.9% 163.35 19531
Total 3,152.48 456,14 3,608.62
The table below provides details regarding the undiscounted contractual matusities of significant financial liabilities as of
March 31, 2021:
Particulars Less than More than Total

1 year 1 year
Interest bearing borrowings 1,223.81 170.86 1,394.67
Trade Payabies 954.32 - 054,32
Other financial liabilities 65.90 - 65.90
Lease liabilities 2543 64.36 §9.79
Total 2,269.46 235.22 2,504.68
The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of
March 31, 2020:
Particulars Less than More than Total

1 year 1 year
Interest bearing borrowings 1,340.31 97.96 1,438.27
Trade Payables 920.81 - 920.81
Other financial liabilities 59.89 - 59.89
Lease liabilities 3.57 90.17 93.74
Total 2,324.57 188.13 2,512.70

38 Capital management

For the purpose of the Group’s capital management, capital includes issued equity capital, convertible preference shares, share premium and
all other equity reserves attributable to the equity holders. The primary objective of the Group’s capital management is to maximise the

shareholders value.

The Group manages its capital structure and makes adjusiments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Group may adjust the dividend payment {o shareholders, return capital to
shareholders or issue new shares. The Group monitors capital using a gearing ratio, which is net debt divided by total capital. The Group
includes within net debt, interest bearing loans and borrowings less cash and cash equivalents.

Particulars Asat Asat Agar Asar
June 30, 2022 March 31,2022 March 31, 2021  March 31, 2020

Gross debt 1,863.76 1,695.46 1,394.67 1,438.27
Less: Cash and Cash equivalents (23.113 (68.74) (30.50) (7.43)
Net debt 1,840.65 1,626.72 1,364.17 1,430.84
Equity 2,123.43 2,022.06 1,375.78 1,026.98
Total capital 2,123.43 2,022.06 1,375.78 1,026.98
Gearing ratio BANGALORE \ 'we 86.68% 80.45% 92.16% 139.33%

RN: 0031355 ]
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41  First-time adoption of Ind AS
The restated consolidated statement of assets and liabilities of the Group as at June 30, 2022 and the restated consolidated
statement of profit and loss, the restated consolidated statement to changes in equity and the restated consolidated statement of
cash flows for the period ended June 30, 2022 and restated other financial information has been prepared under Indian
Accounting Standards (Ind AS') notified under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 as amended by Companies (Indian Accounting Standards) Rules, 2016 and other relevant provisions of the Act, to the
extent applicable,

These restated Ind AS financial statements, for the period ended June 30, 2022, are the first financial statements prepared in
accordance with Ind AS. For years up to and including the year ended March 31, 2021, the Company prepared its financial
statements in accordance with accounting standards riotified under section 133 of the Companies Act, 2013, read with paragraph
7 of the Companies (Accounts) Rules, 2014 (“IGAAP” or “Previous GAAP"}.

A. Exemptions and Exceptions Availed

The accounting policies set out in Note 2 have been applied in preparing the Restated consolidated financial information. Set out
below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous
GAAPtoInd AS.

A.11Ind AS optional exemptions
A.11 Deemed cost for property, plant and equipment and intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as
recognised in the financial statement as at the date of transition to Ind AS, measured as per previous GAAP and used that as its
deemed cost as at the date of transition after making necessary adjustment for decommissioning liabilities. Accordingly, the
Group has elected to measure all of its property, plant and equipment at their previous GAAP carrying value as at transition date
April 01, 2018. For the purpose of Restated consolidated financial information for the year ended March 31, 2021 and March 31,
2020 the Group has provided the depreciation based on the estimated useful life of respective years,

The Group has elected to measure intangible assets at the Previous GAAP carrying amount as its deemed cost on the date of
transition o Ind AS.

A.1.2 Business Combination
The Company has decided not to avail the optional exception to restate past business combinations as stated in Ind AS 103,

A.1.3 Fair value measurement of financial assets or financial liabilities at initial recognition
Ind A5 101 provides the option to apply the requirements in paragraph B5.1.2A (b) of Ind AS 109 prospectively to transactions

entered into on or after the date of transition to Ind AS. The Group elected to apply the Ind AS 109 prospectively to financial
assets and financial liabilities after its transition date.

A.l.4 Leases
The Group has adopted Ind AS 116 by applying exemption provided under Ind AS 101. Following approach is followed on
transition date when applying Ind AS 116 initially:

1) lease liability is recognised, for leases which were previously classified as operating leases, by measuring the present value of
the remaining lease payments, discounted using the incremental borrowing rate at the date of initial application,

1) a Tight of use assets is recognised at an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised in the Statement of assets and liabilities immediately before the date of initial
application.

The Group also applied the available practical expedients wherein it;
a) Used a single discount rate to a portfolio of leases with reasonably similar characteristics.

b)Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of initial application.

¢) Excluded the initial direct costs from the measureme
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A2 Ind AS mandatory exceptions

A.2.1 De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions
occurring on or after the date of transition to Ind AS. The Group has elected to apply the de-recognition provisions of Ind AS 109
prospectively from the date of transition to Ind AS.

A.2.2 Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as at the
date of transition. Further, the standard permits measurement of financial assets accounted at amortised cost based on facts and
circumstances existing at the date of fransition if retrospective application is impracticable. Accordingly, the Group has
determined the classification of financial assets based on facts and circumstances that exist on the date of transition. Measurement
of financial assets accounted at amortised cost has been done retrospectively except where the same is impracticable.

A.2.3 Estimates

On assessment of the estimates made under the previous GAAP financial statements, the Group has concluded that there is no
necessily to revise the estimates under Ind AS, as there is no objective evidence of an error in those estimates, However, estimates
that were required under Ind AS but not required under previous GAAP are made by the Group for the relevant reporting dates
reflecting conditions existing as at that date. Key estimates considered in preparation of financial statements that were not
required under the previous GAAP are listed below:

Fair valuation of financial instruments carried at FVTPL
Determination of the discounted value for financial instruments carried are amortised cost.
Impairment of financial assets based on the expected credit loss model.

Recent Accounting pronouncements

The Ministry of Corporate Affairs( “ MCA) nolifies new standards or amendment to the existing standards under the Companies
{ Indian Accounting Standards) Rules as amended from time to time. All the amendments to Schedule III to the Companies Act,
2013 vide notification dated March 24,2021 for the FY comunencing on or after April 01, 2021 is considered in preparation of
Consolidated financial statements.

N .
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44 Ratios as per Schedule Il Requirements
a) Current Ratic = Current Assets divided by Currend Liabilities

Current Assets
Current Liabilities
Ratio
% Change from previous year

b) Debt Equity Ratio = TFotal Debt divided by total equity

Total Debt
Total Equity
Less : Non-controlling Interest
Less: Non free reserves
Equity attributable to the ¢wners of the company
Ratio
% Change from previous year

¢} Debt Service Coverage Ratio = Earnings available for servicing debt
divided by total interest and principal payments

Restated profit before tax
Add: Depreciatdon

Add: Finance Cost
Adjusted Profit

Interest cost on borrowings
Principal repayments
Total of Interest and Principal repayments
DSCR
% Change from previous year

d) Return on Equity Ratio = Profit after Tax divided by Equity

As at

As at

As at

As at

June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

6,215.22 4,863.60 3,191.95 2,904.53

484326 3,621.39 247840 24335
1.28 1.34 1.29 1.18
(445} 4.28 8.83 (5.22)
As at As at As ab As at

June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

1,863.76 1,695.46 1,394.67 143827
2,140.08 2,037.17 1,395.63 103247
(12.86} (11.32) {9.05) {549
(718 (7.67} (21.48) {69.40)
2,120.04 2,018.18 1,365.10 957.58
0.88 0.84° 1.02 150
4.64 {17.77) {31.98) (18.33}
As at As at As at As at

june 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

134.39 590.27 108.72 112.50
45.70 131.62 100.76 8379
7167 25587 239.7% 236.02

25176 7776 449.27 432,61
58.57 224.05 220.39 20315
42,40 20221 236.55 29803

106.97 426.26 456,94 431.18

2.5¢ 229 0.93 1.00
9.13 13330 (2.00) {17.07)
As at As at Ag at As at

June 30, 2022 March 31, 2022 March 31, 2021 March 31, 202¢

Restated profit after tax 100.46 416.75 97.33 93.55
Less : Share of Profit /(Loss) of minarity interest (1.54) (2.27) (3.56) 120
Restated Consolidated Net Profit aftet tax, for the year attributable to equity shareholders 96.92 114.48 93.78 94.75
Total Equity 2,140.08 2,037.17 1,395.63 1,032.47
Less : Non-controlling Interest {12.86) {11.32) {9.05) {5.49)
Less: Mon free reserves 7.18) 7.67) (21.48) {69.40)
Equity attributable to the owners of the company 2,120.04 201818 1,365.10 957.58
Average Shareholder's equity * 2,069.11 1,651.64 1,161,34 901.4
Ratio 4.78 24.50 8.08 10,51
% Change from previous year (8049 203.42 (23.18) 835
¢} Trade Receivables Turnover Ratio = Credit Sales divided by average Trade Receivables As at Asat As at As at

Revenue from Operations
Average Trade Receivables *
Ratio

% Change from previous year

Tune 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

1.952.67 706249 4,206.27 3,682.38
2,149.59 1,597.37 L076.99 1,083.05
0.93 4.42 3.91 3.40
(79.03) 13.20 14.87 14.78
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f) Trade Payables Tutnover Ratio = Credit Purchases divided by average trade payables

As at

As at

As at

As ab

June 30, 2022 March 31, 2022 March 3%, 2021 March 31, 2020

Credit Purchases 2,096.58 5,517.71 3,030.51 27529
Average Trade payables * 2,173.73 129744 93757 S10.07
Ratio 0.97 4.25 3.23 3400
% Change from previous year 77.30) 3157 7.70 {2.08)
As at As at As at As at

g} Inventory Turnover Ratio = Revenue from operations divided by average Inventory

Jume 30, 2022 March 31, 2022 March 31, 2021 . March 31, 2020

Revenue from Operations 1,99267 7.062.49 420627 3,682.38
Average Inventory * 2,582.41 1,951,22 1,574.88 1,364.46
Ratio 0.77 3.62 267 270

% Change from previous year {78.68) 35.52 {1.03) {9.77)

h) Net Capital Turnover ratio= Sales divided by net working capital Asat As at As at As at

June 30, 2022 March 31, 2022 Macch 31, 2021 March 31, 2020
Revenue from Operations 199267 706249 4,200.27 368238
Average working capital 130711 077.91 581.87 574.71
Ratia 1.52 7.22 7,23 6.41
% Change from previous year {75.89) {0.10) 12.82 23.01

i) Profit Ratio = Restated profit after tax divided by Revenue from Operations As at Az at As at Asat

June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Restated profit after tax 100.45 416.75 9733 9335
Fevenue from Operations 1,992 67 706249 4,206.27 2,682.38
Ratio 5.4 5.90 2.31 254

% change from previous year (14.56) 155.01 l§9‘2! {1871

j) Return on Capital Employed= Adjusted EBIT/ Total Capital Employed As at As at As at As at

June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
Restated profit before tax 134.39 59027 108.72 112.80
Add: Finance Cosats 7267 255.87 239.79 236.02
EBIT 207.06 846,14 358.51 348.82
Tangible Net worth 1,874.83 1,767.35 1,192.70 980.59
Non Current Borrowings 32545 292.79 170.86 97.95
Short Term Borrowings 1,938.31 102,67 1,223.81 134031
Total 3,738,592 3,462.81 2,587.37 241886
ROCE 5.54 24.44 13.47 1442
% change from previous year {77.33) 8141 {6.60) 11.41

Note : The ratios for the three months ended June 30, 2022 are not comparable with those of the full financial year ended March 31, 2022 Hence reasens for the variance have

not been provided.
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Reconciliations between previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables
represent the reconciliations from previous GAAP to Ind AS.

A1 Reconciliation of total equity between previous GAAP and Ind AS

Notes to first As atMarch 31, As at March 31,

time adoption 2021 2020
Total Equity (shareholders funds) as per previous GAAP 1411.25 1,043.78
Adjustments:
Security Deposits (0.26) (0.18) .
Leases B.1 (11.20) {7.34)
Fair valuation of investment in mutual funds 232 1.40
Allowance for expected credit loss B.2 (22.76) (13.40)
Tax adjustments B4 8.20 3.73
Total Adjustments (23.70) (15.80)
Total Equity as per Restated Ind AS 1,387 55 1,027.98
A.2 Reconciliation of total comprehensive income between previons GAAP and Ind AS

Notes to first For the year ended
time adoption March 31, 2021 March 31, 2020

Profit After Tax as per previous GAAP 9747 112.80
Adjustments:
Security Deposits (0.08) (0.12)
Leases B.1 {3.86) 4.59
Fair valuation of investment in mutual funds 0.92 0.07
Allowance for expected credit loss B.2 (9.35) {6.48)
Tax adjustinents B4 447 0.68
Net profit under Ind AS 89.57 102.36

Total Comprehensive Income for the Year

A.3 Impact of Ind AS adoption on the Restated Summary Statement of Cash Flows

There were no material differences between the restated summary statement of cash flow and cash flow statement under previous
GAAP.

B. Notes to First Time Adoption:

B.1 Leases

Under previous GAAP, lessee classified a lease as an operating or a finance lease based on whether or not the lease transferred
substantally all risk and rewards incident to the ownership of an asset. Operaling lease were expensed in the consolidated statement of
profit and {oss. Under Ind AS 116, all arrangement that full under the definition of lease except those for which short-term lease

exemption-or-low-value-exemption—-is-applied;-the-Group-has-recognised-a—right-of-use-assets-and--a--lease-liability--on-the-lease - -

commencement date. Right-of-use assets is amertised over the Jease term on a straight line basis and lease liability is measured at
amortised cost at the present value of future lease payments.

B.2 Allowance for expected credit loss
As per Ind AS 109 requirement, expected credit loss impact on Trade receivable has been worked out for the purpose of restated financial
stalement and shown as adjustments.
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B.3 Defined benefit obligation

Both under Indian GAAP and Ind-AS, the Company recognised costs related to its post—employment defined benefit plan on an
actuarial basis. Under Indian GAAP, the entire cost, including actuarial gains and losses, are charged to profit or loss. Under Ind-AS,
remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on
the net defined benefit liability and the return on plan assets exciuding amounts included in net interest on the net defined benefit
liability] are to be recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCIL
Whereas, the Company has recognised all the remeasurements to the Statement of profit and loss and decided to follow the same
consistently.

B.4 Deferred tax assets (net)

Deferred tax adjustments has been made in accordance with Ind AS, under balancesheet approach for all the items which have
differential book base from that of tax base and which temporarily gets reversed due to timing difference including adjustments arising
from Ind AS transition.
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Corporate social responsibility expenses:

Particulars For the period ended  Forthe yearended  For the year ended For the year ended 31
June 30, 2022 31 March, 2022 1 March, 2011 March, 2020
Amount required to be spent by the Group during the year 541 238 332 M
Amount of expenditure incurred. - - 292 311
Shortfall at the end of the year 541 238 40 -
Total of previous years shortfall 859 278 0.40 -

The company's CSR Activities primarily involve promoting education, rendering help at the time of naturat calamities and helping under privileged

people.
The shortfall has arisen due to the lack of efigible projects due to the impact of the pandemic.

Disclosure as required wnder Micro, Small and Medium Enterprises Development Act, 2006 (the Act):

Particulars Asat Asat As at As at
June 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020

Principal amount due to micro & small enterprises 74.30 45.84 63.41 51.78

Interest due on above 1.30 o208 292 112

Interest paid during the period beyond the appointed day - - - -

Amount of interest due and payable for the period of delay in - - - -

making payment without adding the interest specified under the

Act.

Amount of interest accrued and remaining unpaid at the end of 130 208 292 112

the period

Amount of further interest remaining due and payable even in the - . - -

succeeding years, until such date when the interest dues as above
are actually paid to small enterprises for the purpose of
disallowance as a deductible expenditure under Sec.23 of the Act

Note: The above information and that given in Note 16(b) "Trade Payables' regarding Micro and Small Enterprises has been determined on the basis of

informativn available with the Group and has been relied upon by the auditors.

For and on behalf of the board of directors of
Kaynes Technology India Limited
{Formerly Kaynes Technology India Private Limited)
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